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Central Iron Ore Limited

Directors’ Report
30 June 2013

Your directors present their report on the Comgdanyhe year ended 30 June 2013.
Directors

Brett Hodgins, Richard Homsany, Anthony Howland-®osnd David Taylor were directors of CIO
(“Directors”) during the whole of the financial year. David Taytesigned as a director on 25 October 2013

Directors’ Skills, Experience and Expertise

Mr Richard Homsany was appointed to the board of DirectorBd@ard”) on 27 October 2010.
Chairman

Mr Homsany is an experienced corporate lawyer witinificant experience in the resources sector. Mr
Homsany has extensive experience in corporateifaluding advising public resources and energy camgs

on corporate governance, finance, capital raisingkeovers, mergers, acquisitions, joint ventured a
divestments. Mr Homsany also has significant boaxgerience with publicly listed resource companies
including as chairman. He has also worked for @&XAop 50-listed internationally diversified resoes
company in operations (including at Robe River I@ne), risk management and corporate matters.

Mr Homsany is also a Certified Practising Accountand is a fellow of the Financial Services Indatof
Australasia (FINSIA). He has a Commerce Degree ldodours Degree in Law from the University of
Western Australia and a Graduate Diploma in Finascé Investment from Financial Service Institute of
Australasia.

Mr Brett Hodgins was appointed to the Board @@ October 2010.
President and Chief Executive Officer

Mr Hodgins has over 15 years of professional expeg in the resources sector primarily focusedam dre
mining operations. He began his career as a gsbldh Robe River Mining and Rio Tinto Iron Or&uring

that time he was involved with the commissioningl alevelopment of the West Angelas and Hope Downs
operations. Mr Hodgins' recent experience incluGeneral Manager Project Development for Iron Ore
Holdings. He brings a wide range of experienceojperations and feasibility studies and has a broad
knowledge of the iron ore sector.

Mr Hodgins has completed a Science Degree with Hmin Geology from Newcastle University and a
Graduate Diploma in Finance and Investment fronafi@nal Services Institute of Australasia.
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Directors’ Skills, Experience and Expertise (Contiad)

Mr Anthony Howland-Rose was appointed to the Board on 3 June 2011.
Non-Executive Director

Mr Howland-Rose has 50 years’ of experience in @gtion, discovery, development and corporate ygtiv
worldwide in the junior exploration sector. Fro®62 to 1965 he served as Exploration Geophysidist tive
Commonwealth Bureau of Mineral Resources (now Gense Australia). From 1966 to 1993 he was with th
worldwide geophysical consulting, contracting anstiument manufacturing company, Scintrex Limiteddal

in Toronto, Canada. He served as Vice-Presidahaabirector from 1985. He has been involved tloaen
mineral discoveries which included Poseidon’s Mtndérra in 1967, the most recent of which was the
Avebury Nickel Project for which he was co-recigien the Association of Mining & Exploration Compes
(AMEC) Prospector of the Year Award in 2007. Hue years 1996 to 2008, Tony as a Director and @iaaur
of Allegiance Mining NL, together with David Deitpresided over the discovery, drill out, financiagd
building of the $180 million Avebury Mine and prasing facility. Allegiance Mining NL was acquirég a
hostile takeover by Zinifex Limited in 2008 for apgimately $860 million.

He holds a Bachelor of Science Honours Degree ioldgg from the Queens University of Belfast, Irelan
(1962); Master of Science in Applied Geophysicsrirbondon University (1966) and a Diploma of Impéria
College (London) in Geophysics (1966). Tony issprely the Executive Chairman of Gullewa Limitedlian
Chairman of Allegiance Coal Limited.

Mr David Taylor was appointed to the Board on 6 February 2009 esigmed on 25 October 2013.
Non-Executive Director

Mr Taylor has a joint degree in business and ecic®wmnd has over 15 years’ experience of in firenci
services, with careers in Asia, USA and Canada.bétgn his career in executive search, servingtsliguch

as Goldman Sachs and Morgan Stanley. He was rieteuited by a FTSE 100 global media concern in a
career that began with software sales to finanngtitutions and culminated with the successfuloudl of a
venture capital deal database.

He was later the sales manager at a boutique @owidan alternative asset management software gorogpr
institutions. In addition to his role with CIO, kensults to several other TSX listed companies.
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Directorships of other Listed Companies

Directorships of other listed companies held byeblors in the last 3 years immediately before tik @& the
financial year are as follows:

Directors Company Period of Directorship

Richard Homsany Merah Resources Limited 2010 - present
Redstone Resources Limited 2007 — present

Anthony Howland-Rose Gullewa Limited 2010 - present
Allegiance Coal Limited 2012 — present

Company Secretary

Ms Katherine Garvey was appointed Company Secretar30 December 2011. Ms Garvey is an experienced
corporate lawyer with a focus on the Energy & Reses sector, including advising public companies on
capital raisings, mergers and acquisitions, cotgonaatters, sale and purchase agreements, company
secretarial, farm ins and joint ventures.

Principal Activities

CIO is an Australian public company listed in Cad@SX-V) which is currently focused on the exptaa
and development of iron ore and gold projects ledtat Western Australia.

Iron Ore Projects

The Company has a total of 16 iron ore tenementsrim 1,594krfthat are located within the Yilgarn Iron
Ore Province (“Yilgarn IOP”) in Western Australiaf which 13 tenements are granted and 3 tenemeats a
pending applications. The Yilgarn IOP is increghinbeing recognised as an attractive location tfe
development of iron ore, given its proximity tolr@nd access to ports.

Gold Projects

South Darlot Gold Project is approximately 320kmthwest of Kalgoorlie and includes the British Kiggld
mine which is 100% owned by the Company and is NI@B compliant. CIO has re-focused the gold sisate
and is actively working towards a greater tenenssiptansion in the South Darlot region which willoal for
regional and mine site exploration activity.

The Eureka Gold Project is approximately 50km nartthKalgoorlie and includes the Eureka open pitdgol
mine which is 100% owned by the Company and is Mi@B compliant. The key focus of activity was mine
site exploration and development opportunities. Toepany is currently in negotiations to sell thadka
Gold Project for up to AUD $2.15 million.

Dividends

No dividends were paid or recommended for paymarind the financial year.
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Review of Operations and State of Affairs
Report on Operating Results

The consolidated loss of the Group for the yeaedrD June 2013 amounted to $1,458,134 after in¢are
This represents a 13% increase on the loss of $428 reported for the year ended 30 June 2012.

Report on Statement of Financial Position
During the year ended 30 June 2013, the Compamy’'assets decreased from $5,100,542 to $3,642,408.
Report on Operations

During the year ended 30 June 2013 the Company:
(i) Continued its iron ore exploration strategy and;
(i) Continued its gold exploration strategy.

YILGARN IRON ORE PROJECT (IOP)

The Company continued its strategy into iron or@ applying for further tenements in the Yilgarn 1@P
Western Australia during the year. The applicatilave been made through the Company’s 100% owned
subsidiary Central West Resources Pty Ltd. The fg2om now has a total of 16 iron ore tenements @oger
1,594kn? that are located within the Yilgarn IOP, of whitB tenements are granted and 3 tenements are
pending applications. The Yilgarn IOP is considenéghly prospective, given its history of largexsciron

ore production, with the Cliffs Natural Resourcead-bwned Koolyanobbing operation (formerly operabsgd
Portman Limited) currently producing at a rate pp@ximately 8Mtpa of Direct Shipping Ore (“DSO”"Yhe
Yilgarn IOP is increasingly being recognised astractive location for the development of iron,aien its
proximity to rail and access to ports.
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Review of Operations and State of Affairs (Contirdie.)
Report on Operations
The Yilgarn IOP tenements have been divided intw fogical infrastructure hubs:

Perinvale South Iron Ore Hub
Windarling Iron Ore Hub
Diemals Iron Ore Hub
Perinvale North Iron Ore Hub

Report on Operations

Hub Project Tenement Status  Area (knd)
Perinvale South Walling Rock E30/414 Granted 93
Perinvale South |Perinvale South E30/415 Granted 93
Perinvale South |[Extension P30/1084 | Granted 1
Perinvale South E29/0843 | Pending 210
Perinvale South E30/0434 | Pending 126
Perinvale South E30/0435 | Pending 207
Perinvale South Walling Rock E30/0439 | Granted 156
Perinvale South E30/0440 | Granted 54
Perinvale South |Walling Rock E30/0441 | Granted 210
Perinvale North |Perinvale North E57/818 Granted 120
Windarling Windarling West | E77/1820 | Granted 12
Windarling Windarling East E77/1737 | Granted 42
Windarling E77/1963 | Granted 6
Diemals Diemals North E77/1749 | Granted 111
Diemals Far East E77/1757 | Granted 114
Diemals Johnson North E77/1758 | Granted 39

PERNIVALE SOUTH IRON ORE HUB

Two HQ3 core holes were drilled at Walling RockAingust, 2012. The first hole, WRDO001, was steppiéd
short distance west from surface outcrop of banidaa formation sand drilled vertically to interseitte
formations at a shallow depth. WRDO002 was drilledhe direction of dip, and intersected the banued
formation at low angle, below the base of oxidatidine purpose of drilling was to provide the Compavith
samples for initial metallurgical test-work for $hproject. The test-work is aimed at prioritisiig tvarious
options for upgrading the magnetite ore by a coumtivn of magnetic separation and screening

Holeld East MGA Z51 North. MGA Z51 RL_AHD Depth Mag_Azimuth Inclination
WRDO001 227445 6716290 480 103.3 360 -90
WRDO002 227405 6716278 475 277 260 -50
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Report on Operations
SOUTH DARLOT GOLD PROJECT

The South Darlot Gold Project area is approxima83@km northwest of Kalgoorlie and includes thetiBhni
King Mine, which is 100% owned by the Company an@li43-101 compliant. The British King Mine is 5km
west of Barrick Gold Corporation’s Darlot Mine. &HBritish King Mine is currently under care and
maintenance.

The Company has re-focused its gold strategy aadtigely working towards a greater tenement exjpanis
the South Darlot region which will allow for regi@nand mine site exploration to commence. The Cayipa
current South Darlot Gold Project tenement packayers 324km

Project Tenement Status  Area (knf)
South Darlot E37/882 Granted 141
South Darlot E37/1054 Granted 33
South Darlot E37/1085 Granted 24
South Darlot E37/1086 Granted 3
South Darlot E37/1106 Granted 123
British King M37/30 Granted 0.1
British King P37/7026 Granted 0.1
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Review of Operations and State of Affairs (Contird)e
Barrick JV Project

The Barrick Joint Venture Project is an agreemé&arfick Agreement”) between CIO (through a 100%0CI
owned subsidiary, South Darlot Mines Pty Ltd) andrrigk (Plutonic) Limited and Barrick (Darlot) NL
(together “Barrick”) to joint venture by way of eain into Barrick's Southern Darlot Gold Projectear
(“Barrick Joint Venture”).

Barrick’s Darlot gold mine is an underground opieralocated on the Yandal Greenstone Belt, appratéig
680km northeast of Perth, Western Australia. ®tegiated by conventional carbon-in-leach at theitemill.
Proven and probable mineral reserves as of 31 DeeeR®09 were estimated at 444,000 ounces of gold.

The Barrick Joint Venture tenements are situatedhseest of Barrick’s Darlot gold mine and are ¢gmbus
with CIO’s current holdings in the area, which unb$ the British King gold mine which is 100% owrisdthe
Company and is NI43-101 compliant. CIO’s curreatith Darlot regional tenement package comprisessom
336 knf of highly prospective country under tenure. Téxeements covered by the Barrick Joint Venture are
detailed below.

Project Tenement Status  Area (ha)
Barrick JV M37/421 Granted 381
Barrick JV M37/552 Granted 200
Barrick JV M37/631 Granted 776
Barrick JV M37/632 Granted 595
Barrick JV M37/709 Granted 98

Barrick JV M37/1045 Granted 90

Barrick JV P37/7364 Granted 197
Barrick JV P37/7365 Granted 200
Barrick JV P37/7366 Granted 113
Barrick JV P37/7367 Granted 45

As at the date of this report, the Company hasesham initial 51% interest in the Barrick JV Tenaisein
accordance with the Barrick JV and is continuinglesation on the Barrick JV Tenements with a view t
earning an additional 19% interest (equal to d totarest of 70%) by spending a further AUD$25@ @ the
terms and conditions set out in the Barrick JV.

The company has currently spent to date is in excEAUD$675,000. A formal joint venture agreemesnin
the process of being drafted between Barrick ar@ litlt has not yet been finalised.

In addition to substantially increasing its effeeticontiguous tenement interests within its Soudinld Gold
Project Area (“SDGPA”), the Barrick Agreement givekD access to Barrick’s extensive project datae lzaml
knowledge over the area of the Barrick Joint Vemtenements. It consolidates and gives the Compersss
to a number of known anomalies within the areghefBarrick Joint Venture tenements. CIO is hopgfaan
and will advance these to the point they mighty@aited to the benefit of the Barrick Joint Verdyparties.
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Review of Operations and State of Affairs (Contird)e

On 8 November 2012 CIO announced that significamid gntercepts have been revealed through the
Company'’s recent drilling program at its South bafold Project. The results from the first 14dslwhich
included gold grades of up to 159 grams per toigvi $upport historical and earlier work conductedthe
project area. The recent drilling program focusedthe first 2 of the 31 gold targets identifiedhan the
South Darlot Gold Project Area (being 24 targetated on tenements that are the subject of thacRarv

and 7 targets on 100% CIO owned tenements). Bagicurrently considering selling the tenemeraclied to
the joint venture.

Endeavour Prospect

The drilling at the Endeavour Prospect includedotes for resource definition, 2 holes for metalioad test
work and 1 diamond tail 1 hole for geotechnical esrk. A total of 554 metres were drilled at thedeavour
Prospect as part of this program. The highlighithe drill results include:

4m at 50.3 g/t Au including 1m at 158 g/t Au froRmd.
7m at 27.1g/t Au including 1m at 159 g/t Au fronm46
4m at 23.2 g/t Au including 1m at 81.8 g/t Au fr@8m.

The drill results confirm and extend the resulisnirhistorical drilling while recent surface samgliand
mapping infer further extensions. The significhistorical results for the Endeavour Prospect were:

4m at 70.6 g/t Au from 36m.
8m at 23.69/t Au from 34m.

The widths described are drill intersection lengthd the true widths have not been estimated. trlieewidths
will be estimated as part of the exploration tafgetcess.
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Review of Operations and State of Affairs (Contird)e

Geotechnical Data

Diamond drilling at the Endeavour Prospect (ENDOGHalled 51.6m (40m precollar) and intercepted the
gold-hosting shear at 42m. Geotechnical rock masasurements have been attained from the drill cbre
addition 148 orientated discontinuity measurememese collected. Excellent drill core preservatiaill
ensure functional reuse of the drill core as thddanour Prospect progresses.

Emperor Structure (2.5km strike length)

The recent drilling also confirmed a west-north-wéd/NW) trending shear zone named the Emperor
Structure. It has been interpreted from a lineamd of historical gold workings, gold occurrenegathin drill
holes, as well as observations from the diamontatnie and RC chips of the recent drilling at thedeavour
Prospect. Interpretations generated from aerontmgaed gravity geophysics supports the view thnet t
structure extends further to the WNW ultimatelysiag a >100m displacement of stratigraphy. Thiggithe
structure a 2.5km strike length, a direct assammawith gold endowment, and a favourable geologsedting

to host significant gold accumulation. Currentlgjn-hosted gold mineralisation has been modellddeaAl
Prospect and the Endeavour Prospect. Potentistisexi explore for extensions of this structur¢h ESE as
well as across strike.

10
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Review of Operations and State of Affairs (Contird)e
Al Prospect Historical Results

The significant historical results for the A1 Prespwere:
1m at 19.2 g/t Au from 22m.
2m at 4.3g/t Au from 37m.

The Company envisages that an exploration targieto@icompleted for the Endeavour prospect in teet n
few weeks.

Mermaid Prospect

The drilling at the Mermaid Prospect included 3eme circulation drill holes for resource definitjid® holes
for metallurgical test work and 1 diamond tail fotechnical test work. A total of 463 metres whiilled at
the Mermaid Prospect as part of this program. Higklight drill results include:

3m at 1.8g/t Au including 1m at 3.8 g/t Au from 66m
1m at 1.2 g/t Au from 57m.

1m at 1.6 g/t Au from 51m.

1m at 1.6 g/t Au from 56m.

1.35m at 1.9 g/t Au from 86.15m.

The drill results confirm the structure identifiéidbm historical drilling and recent surface samgliand
mapping. The significant historical results foe Mermaid Prospect were:

5m at 348.9 g/t Au including 1m at 15109/t Au fr@8@m.
3m at 13.0g/t Au from 11m.
4m at 13.0g/t Au from 7.9m.

The widths described are drill intersection lengthd the true widths have not been estimated. trlieewidths
will be estimated as part of the exploration tafgetcess.

Geotechnical Data

Diamond drilling at the Mermaid Prospect (MEROGzZtatled 42.4m (59.9m precollar) and interceptedgbiel
mineralised quartz vein at 85.8m. Geotechnicak nmass measurements have been attained from the dri
core. In addition 99 orientated discontinuity measents were collected. Excellent drill core preation

will ensure functional reuse of the drill core he Mermaid Prospect progresses.

Mermaid Structure

The recent drilling confirmed the geometry and mia¢ion of a vein-hosted gold structure at the Madn
Prospect. It has been interpreted that this strachas very high gold intercepts that are not istarst
throughout the structure (this feature is commdkiypwn as the “nugget effect”). Future exploratisn
required to quantify this effect and exploratiorl wontinue to the west, to focus on the interpilatgersection
of the Mermaid structure and the Emperor shear.zone

11
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Review of Operations and State of Affairs (Contird)e
Quality Control and Analytical Procedures

The Company has a rigorous QA/QC program in pla@nsure best practices in sampling and analysisilbf
samples. Commercial standards, blanks and dupdicaére inserted in every batch of samples suliritie
analysis in accordance with industry practice. dGahalysis was carried out by ASL in Kalgoorlie \tées
Australia, with a 30 g charge by Fire Assay witltowic Absorption finish method. ALS are certifiedda
registered in each region with global applicatidnstandard procedures and audits to maintain stednda

practice throughout the laboratory network.

Summary of Drill Results

Prospect Hole Id Easting Northing AHD (RL) From To Width Grade
(m) (9/t Au)

Endeavour | ENDOOO1 6905811 (328131 446.2 46 53 [7 27.1
including 46 47 |1 159.0
Endeavour | ENDO0002 6905825 (328136 446.2 28 32 4 23.2
including 29 30 1 81.8
Endeavour | ENDO003 6905804 (328145 446.3 43 47 4 50.2
including 44 45 4 158.0
Endeavour | ENDO0004 6905822 (328153 446.3

Endeavour | ENDO005 6905795 (328163 446.3

Endeavour | ENDO006 6905837 (328157 446.3

Endeavour ENDO0OO7 6905816 (328169 446.3

Endeavour ENDO0O08 6905831 (328173 446.3

Endeavour WDRCO0101 328138 |6905812 450 36 40 3 70.6
Endeavour WDR1220 328138 |6905807 450 34 42 8 23.6
Mermaid MEROOO1 6906086 327839 445.5 57 58 1 1.2
Mermaid MERO0002 6906082 327860 445.5 66 69 3 1.8
including 68 69 |1 3.8
Mermaid MERO00O3 6906098 327865 445.5 51 52 1 1.6
and 56 57 1 1.6
Mermaid MERO004 6906072 327875 445.6 86.15 87.5 [1.35 1.9
and 885 89 |5 1.9
Mermaid MEROOO5 6906094 327882 445.5

Mermaid MEROOO6 6906110 327886 445.6

Mermaic WDRC0099 327858 16906077 450 79 84 5 348.9
including 1 1,510
Mermaic PDERBO000 (327867 6906120 450 11 14 3 13.0
Mermaic WDRCO0111 327829 16906100 450 31 35 4 7.9
Al BRCO009: 327363 |6906189 450 22 23 1 19.2
Al WDRCO0033 327363 16906167 450 37 39 2 4.3

[talics indicates historical results

The widths described are drill intersection lengths

12
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Review of Operations and State of Affairs (Contird)e
Emperor Structure Exploration Target

On 22 January 2013 CIO announced an exploratigetarf 1.7 to 4.1 million tonnes at 5.0g/t to 11t5%u
(270,000 to 1,500,000 Oz of Au) on the Emperorcitme at its South Darlot Gold Project. The exation
target was interpreted as a linear structure frastotical gold workings, gold occurrences withirstorical
drill holes, aeromagnetic and gravity geophysicwel as results from the company’s recent drillprggram.

The exploration target for the Emperor Structure haen estimated based on a number of assumptions a
limitations which include, among other things:

The strike length of the structure is 1,400m.

The geometry of the Structure remains constant ibngr entire length.

The model depth extent has been fixed to 150 m&am down dip extent).

The average true width is 3.9 metres.

100% recovery and no dilution.

The specific gravity of the material is 2.51¥/m

The grade range reflects the average gold condiemisautilising suitable gold top cuts.

Tonnage range is +20% and -50%.

It does not take into account the depth to topffaceof dip of the models and how this may impact
potential mining viability.

The estimates of exploration target sizes mentidnethis announcement should not be misunderstaod o
misconstrued as estimates of mineral resourcesefised in National Instrument 43-101 Standards of
Disclosure for Mineral Project§'NI 43-101"). The potential quantity and grade of the expioratargets are
conceptual in nature and there has been insuffieigploration to define a mineral resource and itricertain

if further exploration will result in the determitn@n of a mineral resource.

QUALIFIED PERSON

Mr Darryl Mapleson who is a Fellow of Australasilnstitute of Mining and Metallurgy has compiled the
information within this report relating to minergdition and drill results. Mr Mapleson has suffitie
experience relevant to the style of mineralisatiowl type of deposit under consideration and toatitivity
currently being undertaken to qualify as a Competgrson as defined in National Instrument 43-101 -
Standards of Disclosure for Mineral Projects ("IS+401").

13
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Review of Operations and State of Affairs (Contird)e

EUREKA GOLD PROJECT

The Eureka gold project is approximately 50km narftiKalgoorlie and includes the Eureka open pitigoine
which is 100% owned by the Company and is NI43-¢0pliant. The Eureka gold mine is currently under

care and maintenance. The Company’'s tenement gaak@mprising the Eureka gold project covers 563
hectares.

Project Tenement Status  Area (ha)
Eureka Gold M24/189 Granted 218.15
Eureka Gold M24/584 Granted 110.5
Eureka Gold M24/585 Granted 104.5
Eureka Gold M24/586 Granted 130

Eureka Sale

As at the date of this report, the conditions pdece¢ to the sale and purchase agreement entecetletween
the Company and Greenstone have not yet beeniedtisid accordingly the sale and purchase of tlekiau
Gold Project has not been completed. Greenstonechagsted certain variations be made to the agneteto
enable it to proceed with its proposed acquisitbthe Eureka Gold Project however at the datédisfreport,
discussions between CIO and Greenstone are ongdMigconsents, approvals, authorisations or cleeea
which required under the original sale and purclegeement (including TSX-V approvals) were obtdjne
however it is possible that these may need to bewed or re-applied for, or additional consentsraygds,
authorisations or clearances sought, dependingh@rotitcome of the Company’s ongoing discussionh wit
Greenstone.

CIO’s current negotiations for the sale of its HareGold Project is up to AUD$2.15m with initial tas
payment of $250,000.

14
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Review of Operations and State of Affairs (Contird)e

Matters subsequent to the end of the financial yeand likely future developments

No matters or circumstances have arisen sincertti@kethe financial year which significantly affedtor may
significantly affect the operations of the consat&tl group, the results of those operations, orsthte of
affairs of the consolidated group in future finatgiears.

Environmental Regulations

The Company currently conducts exploration and ldgweent activities in Australia. All phases of the
Company's operations are subject to environmergglulation in the jurisdictions in which it operates
Environmental legislation is evolving in a manndrieh requires stricter standards and enforcemeateased
fines and penalties for non-compliance, more sénmgenvironmental assessments of proposed pr@eds
heightened degree of responsibility for companied #eir officers, directors and employees. Thereo
assurance that future changes in environmentallatgu, if any, will not adversely affect the Conmyss
operations. There is no assurance that regulaedyenvironmental approvals will be obtained omneely
basis or at all. The cost of compliance with clesnig governmental regulations has the potentieddoce the
profitability of operations or to preclude entirellye economic development of a property. Enviramiade
hazards may exist on the properties which are umhkrto the Company at present which have been cdwsed
previous or existing owners or operators of thepprbes. The Company is currently engaged in egplm
with minimal environmental impact.

Shares under option
There are no unissued ordinary shares of the Coynyoasher option at the date of this report.

No option holder has any right under the optiongédicipate in any other share issue of the Comparof
any entity.

15
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Shares under warrant
Unissued ordinary shares of the Company under waatahe date of this report are as follows:

Date Warrant Expiry Date Issue Price of Shares Number Under
Granted (CAD) Warrant
28/10/2010 27/10/2013 $0.10 5,000,000
27/01/2011 26/01/2014 $0.10 5,000,000
27/05/2011 26/05/2015 $0.30 10,000,000
27/05/2011 26/05/2013 $0.20 -
20,000,000

Information on Directors
Particulars of Directors' interests in shares grttbos of the Company:

Particulars of Directors interest in shares
and options of the Company

Director Experience Special Ordinary

Responsibilities Shares Options
R Homsany Director since October 2010 Chairman - -
B Hodgins Director since October 2010 PresidentE=OC 400,000 -
A Howland-Rose  Director since June 2011 Non-Exeseubirector - -
D Taylor Director since February 2009 Non-Executive Director 105,000 250,000

Resigned 25 October 2013
Meeting of Directors

The number of meetings of the Company’s Board drehoh Board committee held during the year ended 3
June 2013, and the number of meetings attendeddby@irector were:

Number Attended Number Eligible
Richard Homsany 6 6
Brett Hodgins 6 6
Anthony Howland-Rose 6 6
David Taylor 6 6

Share Options

No shares or interests in the Company were issugdglor since the end of the 2013 financial year.
Insurance of Officers

The Company has indemnified the directors and akexgiof the company for costs incurred, in theipacity
as a director or executive, for which they may b#&lipersonally liable, except where there is a laicgood
faith. During the financial year, the company paigremium in respect of a contract to insure thectlrs and

executives of the company against a liability te #xtent permitted by the Corporations Act 200lhe T
contract of insurance prohibits disclosure of thture of liability and the amount of the premium.
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Directors’ Report
30 June 2013

Information on Directors (Continued)

Indemnity and insurance of auditor
The Company has not, during or since the finan@ar, indemnified or agreed to indemnify the audaithe
company or any related entity against a liabilitgurred by the auditor.

During the financial year, the Company has not gapmtemium in respect of a contract to insure tidtar of
the company or any related entity.

Non-audit Services

The Company may decide to employ the auditor oigas®gnts additional to their statutory audit dutidsere
the auditor’s expertise and experience with the @amg are important.

Details of the amounts paid or payable to the awglitor audit and non-audit services provided dytire year
are set out below.

Consolidated
2013 2012
$ $

During the year the following fees were paid oradalg for services
provided by the auditor.

Assurance services
Audit Services
Deloitte Touche Tohmatsu:
Audit and review of financial reports 30,000 -

Williams Hall Chadwick:
Audit and review of financial reports and
other workunder the Corporations Act 2001 - 29,250

Davidson & Company LLP:
Audit of Financial Reports in Canada - 20,000

Total remuneration for audit services 30,000 49,250
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Directors’ Report
30 June 2013

The Board has considered the position and is satiiiat the provision of the non-audit servicesampatible
with the general standard of independence for arglitnposed by th€orporations Act 2001“Corporations
Act”). The directors are satisfied that the pramisof non-audit services by the auditor, as sétb@low, did
not compromise the auditor independence requiresvadrthe Corporations Act for the following reasons

all non-audit services have been reviewed to enheye do not impact the impartiality and objecijvit
of the auditor; and

none of the services undermine the general priesiptlating to auditor independence as set out in
Professional Statement F1, including reviewing adittng the auditor's own work, acting in a
management or a decision-making capacity for theiamy, acting as advocate for the company or
jointly sharing economic risk and rewards.

A copy of the auditors’ independence declaratioreigiired under section 307C of the Corporationisaid is
set out on page 19.

Signed in accordance with a resolution of the Baaadle pursuant to s.298(2) of the Corporations2Q6tL.

Brett Hodgins Perth
Director 28 October 2013
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Deloitte Touche Tohmatsu
A.B.N. 74 490 121 060

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

The Board of Directors Tel: +61 (0) 2 9322 7000
Central Iron Ore Limited Fax: +61 (0) 2 9322 7001
Suite 1. Level 2 www.deloitte.com.au

49-51 York Street
SYDNEY NSW 2000

Dear Board Members

Central Iron Ore Limited

In accordance with section 307C of the Corporatibcis2001, | am pleased to provide the followingldeation of
independence to the directors of Central Iron Onaited.

As lead audit partner for the audit of the finahstatements of Central Iron Ore Limited for thesafincial year ended
30 June 2013, | declare that to the best of my kedge and belief, there have been no contraventibns

(i) the auditor independence requirements of the Catjoois Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct inti@ieto the audit.

Yours sincerely

DELOITTE TOUCHETOHMATSU

Alfred Nehama

Partner

Chartered Accountants
Sydney, 28 October 2013

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohamtsu Limited
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Deloitte Touche Tohmatsu
A.B.N. 74 490 121 060

Gros venor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

Independent Auditor’'s Report
to the members of Central Iron Ore Limited

Report on the Financial Report

We have audited the accompanying financial repo@temtral Iron Ore Limited (“the Company”), which
comprises the statement of financial position é0atune 2013, the statement of comprehensive iactra
statement of cash flows and the statement of clsaingsquity for the year ended on that date, nooesprising
a summary of significant accounting policies arntteoexplanatory information, and the directors’ldeation
of the consolidated entity, comprising the Compang the entities it controlled at the year’s enffam time
to time during the financial year as set out ongsa? to 57.

Directors’ Responsibility for the Financial Report

The directors of the compaiaye responsible for the preparation of the findmejport that gives a true and fair
view in accordance with Australian Accounting Statt$ and th€orporations Act 200and for such internal
control as the directors determine is necessagnable the preparation of the financial report théttee from
material misstatement, whether due to fraud orehndNote 1, the directors also state, in accocdamith
Accounting Standard AASB 1(Rresentation of Financial Statemeniisat the consolidated financial
statements comply with International Financial Répg Standards.

Auditor’'s Responsibility

Our responsibility is to express an opinion onfthancial report based on our audit. We conductadhoidit in
accordance with Australian Auditing Standards. Enstandards require that we comply with relevamtat
requirements relating to audit engagements andaudrperform the audit to obtain reasonable assaran
whether the financial report is free from matenagstatement.

An audit involves performing procedures to obtaidibevidence about the amounts and disclosurtin
financial report. The procedures selected deperti@auditor’s judgement, including the assessroktite
risks of material misstatement of the financialarpwhether due to fraud or error. In making thosk
assessments, the auditor considers internal corgtelzant to the entity’s preparation of the fic@hreport
that gives a true and fair view, in order to desigdit procedures that are appropriate in the nistances, but
not for the purpose of expressing an opinion oreffectiveness of the entity’s internal control. Andit also
includes evaluating the appropriateness of accogmlicies used and the reasonableness of acogunti
estimates made by the directors, as well as evafutite overall presentation of the financial répor

We believe that the audit evidence we have obtasedfficient and appropriate to provide a basrsour
audit opinion.

Liability limited by a scheme approved under Prsfesal Standards Legislation.
Member of Deloitte Touche Tohamtsu Limited
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Auditor’'s Independence Declaration

In conducting our audit, we have complied with ithdependence requirements of erporations Act 2001
We confirm that the independence declaration requiry theCorporations Act 200lwhich has been given to
the directors of Central Iron Ore Limited, wouldibehe same terms if given to the directors ahatime of
this auditor’s report.

In our opinion:
(a) the financial report of Central Iron Ore Limitedimsaccordance with th€orporations Act 200lincluding:

(i) giving a true and fair view of the consolidateditgitt financial position as at 30 June 2013 anitof
performance for the year ended on that date; and

(i) complying with Australian Accounting Standards @melCorporations Regulations 200&and

(b) the consolidated financial statements also comjily imternational Financial Reporting Standards as
disclosed in Note 1.

Emphasis of matter

Without modifying our opinion, we draw attentionNote 1 in the financial report, which indicateattthe
consolidated entity incurred a net loss of $1,458,0012: $1,287,447) and experienced net caslooustf
from operating and investing activities of $1,428%2012: $1,504,824). These conditions, along wikier
matters as set forth in Note 1, indicate the ersteof a material uncertainty that may cast sigaift doubt
about the company and consolidated entity’s altititgontinue as going concerns and therefore,dh@gany
and consolidated entity may be unable to realisg #ssets and discharge their liabilities in tbemal course
of business.

DELOITTE TOUCHE TOHMATSU

Alfred Nehama

Partner

Chartered Accountants
Sydney, 28 October 2013
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This financial report covers both the separatenioie statements of Central Iron Ore Limited asratividual
entity and the consolidated financial statementstifie consolidated entity consisting of CentralnlrOre
Limited and its subsidiaries. The financial repsmpresented in the Australian currency.

Its registered office and principal place of busmare detailed on page 1.

A description of the nature of the consolidatedtgstoperations and its principal activities i<inded in the
director’s report on pages 2 to 18, which are raot pf this financial report.

The financial report was authorised for issue by directors on 28 October 2013. The directors hhee
power to amend and reissue the financial report.
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Central Iron Ore Limited

Consolidated Statement of Profit or Loss and Othe€Comprehensive Income
For the year ended 30 June 2013
(expressed in Australian Dollars)

June 30 June 30
2013 2012
Note $ $
Interest income 3 57,101 107,488
Other income 3 51,358 156,111
Amortisation 65,082 248,444
Consulting fees 453,129 624,353
Professional fees 127,790 308,795
Listing and filing fees 28,609 22,784
Office and miscellaneous expenses 94,701 87,897
Impairment expense 625,348 -
Property investigation costs 34,644 113,253
Salaries and management fees 104,955 77,700
Travel and accommodation 32,335 67,820
Net loss before tax (1,458,134) (1,287,447)
Income tax expense 6 - -
Net loss for the year (1,458,134) (1,287,447)
Other comprehensive income, net of income tax - -
Total comprehensive loss for the year (1,458,134) (1,287,447)
Earnings per share
Basic and diluted loss per common share (0.020) .018)

The above consolidated statement of profit or laeg other comprehensive income should be read in
conjunction with the accompanying notes.
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Central Iron Ore Limited

Consolidated Statement of Financial Position
As at 30 June 2013

(expressed in Australian Dollars)

Note 2013 2012
$ $

ASSETS
Current assets
Cash and cash equivalents 7 229,087 1,650,035
Trade and other receivables 8 32,772 52,918
TOTAL CURRENT ASSETS 261,859 1,702,953
NON CURRENT ASSETS
Receivables 9 204,044 170,864
Property, plant & equipment 10 611,190 688,634
Exploration and evaluation assets 10 2,807,835 2,687,423
TOTAL NON-CURRENT ASSETS 3,623,069 3,546,941
TOTAL ASSETS 3,884,928 5,249,874
LIABILITIES
Current liabilities
Trade and other payables 11 192,520 99,332
Provisions 12 50,000 50,000
TOTAL CURRENT LIABILITIES 242,520 149,332
TOTAL LIABILITIES 242,520 149,332
NET ASSETS 3,642,408 5,100,542
EQUITY
Contributed equity 13 23,671,655 23,671,655
Accumulated losses 14 (20,029,247) (18,571,113)

TOTAL EQUITY

3,642,408

5,100,542

The above consolidated statement of financial wsghould be read in conjunction with the acconypan
notes.
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Central Iron Ore Limited

Consolidated Statement of Changes in Equity

For the year ended 30 June 2013
(expressed in Australian Dollars)

Balance at 1 July 2011

Loss for the year

Total comprehensive loss for the year
Balance at 30 June 2012

Balance at 1 July 2012

Loss for the year

Total comprehensive loss for the year

Balance at 30 June 2013

Fully paid Share based
ordinary payments Retained
shares reserve earnings Total
$ $ $ $
23,671,655 - (17,283,666) 388,989
- - (1,287,447) (1,287,447)
- - (1,287,8% (1,287,447)
23,671,655 - (18,571,113) ,108,542
23,671,655 - (18,571,113) 10(542
- - (1,458,134) (1,458,134)
- - (1,458,134) (1,458,134)
23,671,655 - (20,029,247) ,643,408

The above consolidated statement of changes inyesinould be read in conjunction with the accomjiragny

notes.
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Central Iron Ore Limited

Consolidated Statement of Cash Flows
For the year ended 30 June 2013
(expressed in Australian Dollars)

Note 2013 2012

$ $
Cash Flows from Operating Activities
Receipts from customers 56,494 164,718
Payments to suppliers and employees (755,912) (1,477,906)
Interest received 57,101 107,488
Net Cash Outflow from Operating Activities 15 (642,317) (1,205,700)
Cash Flows from Investing Activities
Payments for property, plant and equipment (309) (3,153)
Security deposits (33,180) (5,130)
Payment for exploration activities (745,760) (290,841)
Net Cash Outflow from Investing Activities (778,631) (299,124)
Net Cash Inflow from Financing Activities - -
Net decrease in cash and cash equivalents (1,420,949 (1,504,824)
Cash and cash equivalents at beginning of finayeiat 1,650,035 3,154,859
Cash and cash equivalents at the end of financiakgr 7 229,08 1,650,035

The above consolidated statement of cash flowsldhmuread in conjunction with the accompanyingesot
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Central Iron Ore Limited
Notes to the Consolidated Financial Statements — 3dine 2013
Note 1: Summary of Significant Accounting Policies

The financial accounting policies adopted in theparation of the financial report are set out bel®eir
policies have been consistently applied to allyibars presented, unless otherwise stated. Thecfadaeport
includes separate financial statements for Ceirval Ore Limited as an individual entity and thensolidated
entity consisting of Central Iron Ore Limited amslsubsidiaries. Refer to Note 23 for detailsutfssdiaries.

a) Basis of preparation

This general purpose financial report has beengpeepin accordance with Australian Accounting Stads,
other authoritative pronouncements of the Austnalfccounting Standards Board; Urgent Issues Group
Interpretations and th@orporations Act 2001

Statement of compliance

These financial statements are general purposadigastatements which have been prepared in aaooed
with the Corporation Act 2001, Accounting Standaadsl Interpretations, and comply with other requeat
of the law. The financial statements comprise tbasolidated financial statements of the Group. fRer
purposes of preparing the consolidated financialestents, the Company is a for-profit entity. Aauing
Standards include Australian Accounting Standa@dsnpliance with Australian Accounting Standardsuees
that the financial statements and notes of the @Gom@mnd the Group comply with International Finahci
Reporting Standards (‘'IFRS’).

Basis of preparation

The consolidated financial statements have beqmaped on the basis of historical cost except fotage non-
current assets and financial instruments that arasored at revalued amounts or fair values, asiegal in
the accounting policies below. Historical cost éngrally based on the fair values of the consideraiven in
exchange for assets. All amounts are presentedstréian dollars, unless otherwise noted.

Critical accounting estimates

The preparation of financial statements in confoymiith IFRS requires that management make estsratel
assumptions that affect the reported amount oftass®e liabilities and disclosure of contingentetssand
liabilities at the date of the financial statemeautsl the reported amount of revenues and expensiegy dhe
period. Actual results could differ from theserestes.

Significant accounts that require estimates rdtatock-based compensation, valuation allowancénfmme
taxes, impairment assessment of long lived assedtsfuture reclamation provisions.

Going concern

The consolidated financial statements have begoaped on the going concern basis which contempthates
continuity of normal business activities and thalisation of assets and settlement of liabilitreshe ordinary
course of business.

During the year ended 30 June 2013 the consolidatedy incurred a net loss of $1,458,134 (2012:
$1,287,447) and experienced net cash outflows foperating and investing activities of $1,420,94812
$1,504,824).

The ability of the company and the consolidatedtymd continue as going concerns is dependentheir t
ability to:

1. Finalise the sale of the Eureka tenement

2. Obtain additional funding to meet working capitauirements to fund additional future projects.

Based upon the company’s cash flow forecast, thepaay will be required to raise additional fundiofg at
least $410,000 by February 2014 to enable the aognfm meet its expenditure commitments and payeibds
as when the fall due through to October 2014. ddmpany expects $250,000 initially will be raigezn the
sale of the Eureka tenement as described below.
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Central Iron Ore Limited
Notes to the Financial Statements — 30 June 2013
Note 1: Summary of Significant Accounting Policiegcont’d)

In order to raise sufficient additional fundingrteet the requirements of the consolidated entitytarmanage
its future cash outflows, since 30 June 2013 thectbrs have undertaken the following initiatives:
- Entered into discussions with potential purchafarthe Eureka tenement;
Undertaken a programme to continue to monitor thesclidated entity’s ongoing working capital
requirements; and
Continued their focus on maintaining an appropriateel of corporate overheads in line with the
consolidated entity’s available cash resources.

The company has historically been able to raiseitedqunding to meet its ongoing working capital
requirements. The directors are confident thatctrapany will be able to raise the necessary funtbngeet
future working capital requirements during the pérof at least 12 months from the date signinghis t
financial report.

In the event of being unable to obtain funding e tshort-term, the directors will seek to put ordho
discretionary project expenditure until such tirseadditional equity funding can be raised.

At the date of this report, and having considetedabove factors, the directors are confidentttitetompany
and the consolidated entity will be able to corgiras going concerns. Notwithstanding this, if addél

funding to meet working capital requirements is nbtained, there is significant uncertainty whetties

company and the consolidated entity will contingegaing concerns and, therefore whether they wilise
their assets and extinguish their liabilities ie thormal course of business and at the amounedsiatthe
financial report.

No adjustments have been made relating to the eeabiity and classification of recorded asset galand the
amount and classification of liabilities that midgig necessary should the company and the consaligatity
be unable to continue as going concerns.

b) Principles of consolidation

® Subsidiaries

The consolidated financial statements incorporageassets and liabilities of all subsidiaries oht@d Iron
Ore Limited as at 30 June 2013 and the resulty sfibsidiaries for the year then ended. Centwa Dre
Limited and its subsidiaries together are refetedh this financial report as the Group or the smidated
entity.

Subsidiaries are all those entities (including sgdegaurpose entities) over which the Group haspbeer to
govern the financial and operating policies, gelhemccompanying a shareholding of more than oriedfa
the voting rights. The existence and effect ofeptal voting rights that are currently exercisalble
convertible are considered when assessing whdtadgsitoup controls another entity.

Subsidiaries are fully consolidated from the dateadich control is transferred to the Group. Tlaeg de-
consolidated from the date that control ceases.plinehase method of accounting is used to accaurthé
acquisition of subsidiaries by the Group (refendte 1(1)).

Intercompany transactions, balances and unrealig@ds on transactions between Group companies are
eliminated. Unrealised losses are also eliminatdess the transaction provides evidence of thaiimgent of

the asset transferred. Accounting policies of Eliddses have been changed where necessary toeensur
consistency with the policies adopted by the Group.

Investments in subsidiaries are accounted for stt ioothe individual financial statements of Cehtran Ore
Limited.
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Central Iron Ore Limited

Notes to the Financial Statements — 30 June 2013

Note 1: Summary of Significant Accounting Policiegcont’d)
b) Exploration and evaluation expenditure

Exploration and evaluation expenditure is accunadlateparately for each area of interest. Such dipea
comprises net direct costs, but does not inclugegd overheads or administrative expenditure aweiry a
specific nexus with a particular area of interdStpenditure in respect of any area of interest orenal
resource is carried forward provided that:

The company’s rights of tenure to that area ofregeare current;

Such costs are expected to be recouped througkssiat development and exploitation of the area of
interest or, alternatively by its sale; or

Exploration and/or evaluation activities in the eeof interest have not yet reached a stage which
permits a reasonable assessment of the existenathemise of economically recoverable reserves,
and active and significant operations in, or imtieh to, the areas are continuing.

Exploration expenditure which no longer satisfiee above policy is written off. Evaluation expendit for
each area of interest or mineral resource is ahfdevard, but only to the extent to which its repment out
of revenue to be derived from the relevant aremtgirest or mineral resource, or from sale of duaa of
interest, is reasonably assured.

When an area of interest is abandoned, any expeadiirried forward in respect of that area is temitoff
firstly against any existing provision for that exuliture, with any remaining balance being charged
earnings.

d) Provision for closure and restoration

An obligation to incur closure and restoration saatises with the retirement of tangible long-livaessets that
the Company is required to settle. Such costsngrisom the decommissioning of plant, mines anciogite
preparation work, discounted to their net presettie; are provided for and capitalised at the siheach
project to the carrying amount of the asset, aleity a corresponding liability as soon as the dddiign to
incur such costs arises. The timing of the actelahbilitation expenditure is dependent on a nurobéactors
such as the life and nature of the asset, the tpgiecense conditions and, when applicable, tin@renment
in which the mine operates.

Discount rates using a pre-tax rate that refleotstime value of money are used to calculate theresent
value. These costs are charged against profit €8 tver the economic life of the related assetutin
amortization using either the unit-of-production tbe straight line method. The corresponding ligbiis

progressively increased as the effect of discogntimwinds creating an expense recognised in poofibss.
Decommissioning costs are also adjusted for chaimgestimates. Those adjustments are accountedsfar
change in the corresponding capitalised cost, éxgbpre a reduction in costs is greater than tfeenantised
capitalized cost of the related assets, in whictedhe capitalized cost is reduced to nil and #meaining
adjustment is recognised in profit or loss.

For the period presented, the Company has rec&8@000 in provisions for closure and restoration.

e) Foreign currency translation

0] Functional and presentation currency

Items included in the financial statements of eafcthe Group’s entities are measured using thezagir of the
primary economic environment in which the entityergies (‘the functional currency’). The consolétht
financial statements are presented in Australidiade which is Central Iron Ore Limited’s functianand

presentation currency.
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Notes to the Financial Statements — 30 June 2013

Note 1: Summary of Significant Accounting Policiegcont’d)

e) Foreign currency translation (continued)

(i) Transactions and balances

Foreign currency transactions are translated meofunctional currency using the exchange rategaiineg at

the dates of the transactions. Foreign exchangesgand losses resulting from the settlement of such
transactions and from the translation at year exctiange rates of monetary assets and liabilitiesmiéenated

in foreign currencies are recognised in the incataement, except when they are deferred in eqsty
qualifying cash flow hedges and qualifying net isiveent hedges or are attributable to part of the ne
investment in a foreign operation.

Translation differences on financial assets ankiliiees carried at fair value are reported as drthe fair

value gain or loss. Translation differences on-mmmetary financial assets and liabilities sucle@sities held
at fair value through profit or loss are recognisedorofit or loss as part of the fair value gain loss.

Translation differences on non-monetary financiabess such as equities classified as availablsdier-
financial assets are included in the fair valuemesin equity.

(i)  Group companies

The results and financial position of all the Groeptities (none of which has the currency of a
hyperinflationary economy) that have a functionatrency different from the presentation currencg ar
translated into the presentation currency as falow

assets and liabilities for each balance sheet predere translated at the closing rate at the afatkat
balance sheet

income and expenses for each income statementaargdted at average exchange rates (unless ti is
a reasonable approximation of the cumulative eftécthe rates prevailing on the transaction daites,
which case income and expenses are translated datas of the transactions), and

all resulting exchange differences are recognisesl separate component of equity.

On consolidation, exchange differences arising ftbmtranslation of any net investment in foreignites,
and of borrowings and other financial instrumengsignated as hedges of such investments, are taten
shareholders’ equity. When a foreign operatiosokl or any borrowings forming part of the net istveent
are repaid, a proportionate share of such exchdiffgeences are recognised in the income staterasrgart of
the gain or loss on sale where applicable.

Goodwill and fair value adjustments arising on #uguisition of a foreign entity are treated as @saad
liabilities of the foreign entities and translasgdhe closing rate.

f) Fair value estimation

The fair value of financial assets and financiabilities must be estimated for recognition and sneament or
for disclosure purposes.

The normal value less estimated credit adjustmefitdrade receivables and payables are assumed to
approximate their fair values. The fair value aifafince liabilities for disclosure purposes is estaaby
discounting the future contractual cash flow at therent market interest rate that is available dionilar
financial instruments.
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Central Iron Ore Limited

Notes to the Financial Statements — 30 June 2013
Note 1: Summary of Significant Accounting Policiegcont’d)
h) Income tax

The income tax expense or revenue for the peridtddgax payable on the current period’'s taxabtmrime
based on the notional income tax rate for eaclsdigiion adjusted by changes in deferred tax assels
liabilities attributable to temporary differencestlveen the tax bases of assets and liabilitiedtzeid carrying
amounts in the financial statements, and to unlos=es.

Deferred tax assets and liabilities are recognfeedemporary differences at the tax rates expetdeapply
when the assets are recovered or liabilities atdede based on those tax rates which are enacted o
substantively enacted for each jurisdiction. Theuant tax rates are applied to the cumulative ansof
deductible and taxable temporary differences tosmeathe deferred tax asset or liability. An eximepis
made for certain temporary differences arising fittin initial recognition of an asset or liabilityo deferred

tax asset or liability is recognised in relatiornthiese temporary differences if they arose in astation, other
than a business combination that at the time ofrtresaction did not affect either accounting profitaxable
profit or loss.

Deferred tax assets are recognised for deductdstgarary differences and unused tax losses onityi$f
probable that the future taxable amounts will bailable to utilise those temporary differences rsdes.

Current and deferred tax balances attributablemoumts recognised directly in equity are also recsay
directly in equity.

At 30 June 2013 deferred tax assets were re-askassehave not been recognised as it has not yetrme
probable that they will be recovered and utilised.

i) Property, plant and equipment

Property, plant and equipment are stated at hestiocbst less depreciation. Historical cost inciudependiture
that is directly attributable to the acquisitiontioé items.

Subsequent costs are included in the asset’s ngramount or recognised as separate assets, agpapi,
only when it is probable that future economic bésefssociated with the item will flow to the compgaand
the cost of the item can be measured reliably.oftiler repairs and maintenance are charged to tunim
statement during the financial period in which tlaeg incurred.

Depreciation in assets is calculated as follows:

Plant & Equipment 15% to 18.75% Diminishing VaMethod
Office Equipment 7.5% to 25% Straight Line Method

10% to 37.5% Diminishing Value Method
Mine Property 12.5% Straight Line Method

The asset’s residual values and useful lives arewed, and adjusted if appropriate, at each balameet
date.

An asset’'s carrying amount is written down immegliatto its recoverable amount if the asset’s cagyi
amount is greater than its estimated recoverabtaatn

Gains and losses on disposals are determined bgararg proceeds with carrying amount. These aredec

in the income statement. When revalued assetso#teisis company policy to transfer the amoumsluded
in other reserves in respect of those assetsdmest earnings.
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Central Iron Ore Limited

Notes to the Financial Statements — 30 June 2013

Note 1: Summary of Significant Accounting Policiegcont’d)
1) Contributed equity

Ordinary shares are classified as equity.

Incremental costs directly attributable to the essfinew shares or options are shown in equity @esdaction,
net of tax, from the proceeds. Incremental cosectly attributable to the issue of new sharesmtions are
offset against the proceeds received.

K) Trade and other payables

These amounts represent liabilities for goods amdices provided to the Group prior to the endhef year
which are unpaid. The amounts are unsecured @ngsaally paid within 30 days of recognition.

[) Acquisition of assets

The purchase method of accounting is used for edjuigitions of assets regardless of whether equity
instruments or other assets are acquired. Costésured as the fair value of the assets giveshapes issued

or liabilities undertaken at the date of acquisitiplus incidental costs directly attributable he tacquisition.
Where equity instruments are issued in an acquiisithe value of the instruments is their markatepas at the
acquisition date. Transaction costs arising origbige of equity instruments are recognised diréatequity.

Where settlement of any part of cash considerasiaieferred, the amounts payable in the futurels@unted
to their present value as at the date of the aitiguis The discount rate used is the incremenbatdwing rate,
being the rate at which a similar borrowing coudddbtained from an independent financier under evaige
terms and conditions.

m) Earnings per share

(i) Basic earnings per share

Basic earnings per share is determined by dividiagloss after income tax attributable to membérhe

company, excluding any costs of servicing equityeothan ordinary shares, by the weighted averagear
of ordinary shares outstanding during the finanger; adjusted for bonus elements in ordinaryesh&sued
during the year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures uséie determination of basic earnings per shatake into
account the after income tax effect of interest aftfier financing costs associated with dilutiveepbial

ordinary shares and the weighted average numisrasés assumed to have been issued for no cortgidera
relation to dilutive potential ordinary shares.
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n) Revenue recognition

Revenue is measured at the fair value of the ceraidn received or receivable. Amounts discloasd
revenue are net of returns, allowances, rebatesoaed.

The company recognises revenue when the amourdvehue can be readily measured, it is probable that
future economic benefit will flow to the entity asgecific criteria have been met for each of thegany’s
activities as described below.

Revenue is recognised for the major business tiet\as follows:

0] Consulting

Sales relating to consulting services are recognis¢éhe accounting period in which the servicesrandered.
(ii) Interest Income

Interest income is recognised on a time propoib@sis using the effective interest method.

(i) Other income

Other revenue is measured at the fair value oftimsideration received or receivable after takirig account
any trade discounts and volume rebates allowed nvilieinflow of consideration is deferred, it iedted as
the provision of financing and is discounted aate 1of interest that is generally accepted in theket for
similar arrangements. The difference between theuaminitially recognised and the amount ultimately
received is interest revenue.

0) Impairment of assets

Assets that have an indefinite useful life areswdiject to amortisation and are tested annuallynfipairment.
Assets that are subject to amortisation are revdevig® impairment whenever events or changes in
circumstances indicate that the carrying amount n@ybe recoverable. An impairment loss is recegphifor
the amount by which the asset’s carrying amouneeds its recoverable amount. The recoverable ani®un
the higher of an asset’s fair value less costelicand value in use. For the purposes of assgasipairment,
assets are grouped at the lowest levels for wiiehetare separately identifiable cash flows (castemting
units).

p) Cash and cash equivalents

Cash and cash equivalents includes cash on hapdsitieheld at call with financial institutionshet short-
term, highly liquid investments with original maities of three months or less that are readily eoiivle to
known amounts of cash and which are subject tosignificant risk of changes in value.

q) Borrowings

Borrowings are initially recognised at fair valueet of transactions costs incurred. Borrowings are
subsequently measured at amortised cost. Anyreiftee between the proceeds (net of transactios)cast
the redemption amount is recognised in the incotaement over the period of the borrowings using th
effective interest method.

Borrowings are classified as current liabilitieslass the company has an unconditional right to rdefe
settlement of the liability for at least 12 monéiter the balance sheet date.
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r Leases

Leases in which a significant portion of the riskal rewards of ownership are not transferred tactmepany
as lessee are classified as operating leases @l9te Payments made under operating leases (nahyf
incentives received from the lessor) are chargetidancome statement on a straight-line basis theeperiod
of the lease.

S) Trade receivables

Trade receivables are recognised initially at ¥alue and subsequently measured at amortised sivgj the
effective interest method, less provision for immpent. Trade receivables are generally due fdfesegnt
within 30 days.

Collectability of trade receivables is reviewedamnongoing basis. Debts which are known to be liettible

are written off by reducing the carrying amountedtly. An allowance account (provision for impagmh of
trade receivables) is used when there is objeetiigence that the Group will not be able to collEtamounts
due according to the original terms of the recdiemb Significant financial difficulties of the disi,
probability that the debtor will enter bankruptcy fcnancial reorganisation, and default or delinggie in
payments (more than 30 days overdue) are considiedichtors that the trade receivable is impairéithe
amount of the impairment allowance is the diffeeefetween the asset’'s carrying amount and the mirese
value of estimated future cash flows, discountethatoriginal effective interest rate. Cash flowkating to
short-term receivables are not discounted if tfecebf discounting is immaterial.

The amount of the impairment loss is recognisethénincome statement within other expenses. Whesda
receivable for which an impairment allowance haérbeecognised becomes uncollectible in a subsequent
period, it is written off against the allowance @aot. Subsequent recoveries of amounts previaustien off

are credited against other expenses in the inctatensent.

t) Investment and other financial assets

Classification

The company classifies its investments in the fuilhg categories: available-for-sale assets andslcard
receivables. The classification depends on theqaéarfior which the investments were acquired. Mamage
determines the classification of its investmentisiéitl recognition.

(i) Available-for-sale financial assets

Available-for-sale financial assets are financiabeis held for sale. A financial asset is classifie this
category if acquired principally for the purposesefling in the short term. Assets in the categogyclassified
as current assets.

(i) Loans and receivables

Loans and receivables are non-derivative finanasslets with fixed or determinable payments thatnate
quoted in an active market. They are includeduiment assets, except for those with maturity gretitan 12
months after the balance sheet date which areifed@lsas non-current assets. Loans and receivadies
included in trade and other receivables in therizaaheet.

Recognition and de-recognition

Regular purchases and sales of financial asseteeeognised as trade-date, the date on which thgpaoy
commits to purchase or sell the asset. When sesuclassified as available-for-sale are sold att@imulated
fair value adjustments recognised in equity arduited in the income statement as gains or lossea fr
investment securities.
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Subsequent measurement

Loans and receivables are carried at amortisedusirgg the effective interest method.

Financial assets at fair value through profit ansklare subsequently carried at fair value. Gairngsses
arising from changes in the fair value of the ficiahassets at fair value through profit or losategory are
presented in the income statement within othermmeor other expenses in the period in which thayer

Fair value
The fair value of quoted investments is based erentibid prices.

Impairment

On an annual basis the Company reviews the cargnmgunts of its tangible and intangible assetsterchine
whether there is an indication that those assets kaffered an impairment loss. If any such indocaexists,

the recoverable amount of the asset is estimateddier to determine the extent of the impairmess I@if any).
Where it is not possible to estimate the recoveraphount of an individual asset, the Company egtisntine
recoverable amount of the cash generating unitiiciwthe assets belong. Recoverable amount isidginehof

fair value less costs to sell and value in useadsessing value in use, the estimated future dasis fare
discounted to their present value using a pre-tagodnt rate that reflects current market assessnmrthe
time value of money and the risks specific to theea If the recoverable amount of an asset (d¢r gaserating
unit) is estimated to be less than its carrying amhcthe carrying amount of the asset (or cashrgéing unit)

is reduced to its recoverable amount. An impairmess is recognised immediately in the statement of
comprehensive income, unless the relevant assatri®d at a revalued amount, in which case thaiment
loss is treated as a revaluation decrease. Wheragirment loss subsequently reverses, the cayigmount

of the asset (cash generating unit) is increaseldetoevised estimate of its recoverable amourtsbuhat the
increased carrying amount does not exceed theicgramount that would have been determined had no
impairment loss been recognized for the asseta®n generating unit) in prior years.

Provisions

Provisions for legal action costs and make goodgatbns are recognised when the company has &rgres
legal or constructive obligation as a result oftpagents, it is probable that an outflow of resegravill be
required to settle the obligation and the amoust lbeen reliably estimated. Provisions are not neiseg for
future operating losses.

Provisions are measured at the present value ohgesnents’ best estimate of the expenditure requoed
settle the present obligation at the balance shaget

u) Employee benefits

(i) Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including nooratary benefits, annual leave and accumulated|sale
expected to be settled within 12 months of the miapp date are recognised in other payables ine@spf
employees’ services up to the reporting date apdhaasured at the amounts expected to be paid thiken
liabilities are settled.

(ii) Other long term employee benefits

The liability for long service leave has not beenagnised in the financial statements since itismaterial
and the single employee had only been employedh fehort period of time at balance date. No retirdme
benefit obligations, termination benefits or shaased payments have been incurred during the year.

(iif) Share-based payments
Share-based compensation benefits are providemiptogees via the Central Iron Ore Limited OptioarP|
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The fair value of options granted under the Centaal Ore Limited Option Plan is recognised as epleyee
benefit expense with a corresponding increase inityeq The fair value is measured at grant date and
recognised over the period during which the empmeymecome unconditionally entitled to the options.

The fair value at grant date is independently adeitged using a Black-Scholes option pricing modet tiakes
into account the exercise price, the term of thégoapthe impact of dilution, the share price argrdate and
expected price volatility of the underlying shattee expected dividend yield and the risk free ggerate for
the term of the option.

The fair value of the options granted is adjusteteflect market vesting conditions, but excludesitnpact of
any non-market vesting conditions (for example fifability and sales growth targets). Non-markesting
conditions are included in assumptions about thebar of options that are expected to become exdrleis

At each reporting date, the entity revises itsneste of the number of options that are expectebetmme
exercisable. The employee benefit expense recediach period takes into account the most restimate.
The impact of the revision to original estimatefs,any, is recognised in the income statement with a
corresponding adjustment to equity.

V) Goods and services tax (GST)

Revenues, expenses and assets are recognisedtinetasfiount of associated GST, unless the GSTrigttis
not recoverable from the taxation authority. listtase it is recognised as part of the cost ofiigitipn of the
asset or as part of the expense.

Receivables and payables are stated inclusiveecfiiount of GST receivable or payable. The netuatnaf
GST recoverable from, or payable to, the taxatigtharity is included with other receivables or galgs in the
balance sheet.

Cash flows are presented on a gross basis. The @@8iponents of cash flows arising from investing or
financing activities which are recoverable frompawyable to the taxation authority, are presensedperating
cash flows.

w) Adoption of new and revised accounting standards
During the current year, the Group adopted allhef mew and revised Australian Accounting Standarab
Interpretations applicable to its operations whielsame mandatory.

The adoption of these Standards has not significanpacted the recognition, measurement and discéoof
any transactions.

X) New accounting standards for application in futue periods

Australian Accounting Standards and Interpretatibiag have recently been issued or amended burtcarget

mandatory, have not been early adopted by the tdated entity for the annual reporting period eh@®

June 2013. The consolidated entity's assessmehe ampact of these new or amended Accounting $iraisd
and Interpretations, most relevant to the constditlantity, are set out below.

AASB 9 Financial Instruments, 2009-11 Amendmenasitralian Accounting Standards arising from AA%B
2010-7 Amendments to Australian Accounting Starglarising from AASB 9 and 2012-6 Amendments to
Australian Accounting Standards arising from AASB 9

This standard and its consequential amendmentsappkcable to annual reporting periods beginningoon
after 1 January 2015 and completes phase | of AB8's project to replace IAS 39 (being the inteioval
equivalent to AASB 139 'Financial Instruments: Rgdtion and Measurement'). This standard introduness
classification and measurement models for finanassets, using a single approach to determine wheth
financial asset is measured at amortised costiovddue. The accounting for financial liabilitie®ntinues to

be classified and measured in accordance with AASBE with one exception, being that the portioa of
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change of fair value relating to the entity’'s ownedit risk is to be presented in other comprehengicome
unless it would create an accounting mismatch. ddresolidated entity will adopt this standard fronduly
2015 but the impact of its adoption is yet to beeased by the consolidated entity.

AASB 10 Consolidated Financial Statements

This standard is applicable to annual reportingpgsrbeginning on or after 1 January 2013. Thedstahhas a
new definition of ‘control’. Control exists wheretheporting entity is exposed, or has the riglgsyériable
returns (e.g. dividends, remuneration, returns #natnot available to other interest holders inclgdosses)
from its involvement with another entity and has #bility to affect those returns through its ‘poweeer that
other entity. A reporting entity has power whehas rights (e.g. voting rights, potential votinghtis, rights to
appoint key management, decision making rights kuat rights) that give it the current ability tarett the
activities that significantly affect the investee&turns (e.g. operating policies, capital decisjappointment
of key management). The consolidated entity witl ordy have to consider its holdings and rights ddab the
holdings and rights of other shareholders in ortedetermine whether it has the necessary power for
consolidation purposes. The adoption of this stech@f@m 1 July 2013 will not have a material impaatthe
consolidated entity.

AASB 11 Joint Arrangements

This standard is applicable to annual reportingoger beginning on or after 1 January 2013. Thedstah
defines which entities qualify as joint venturesd aemoves the option to account for joint ventunsig

proportional consolidation. Joint ventures, whdre parties to the agreement have the rights to¢hassets
will use equity accounting. Joint operations, where parties to the agreements have the rightse@ssets
and obligations for the liabilities will accountrfthe assets, liabilities, revenues and expengegaely, using
proportionate consolidation. The adoption of théndard from 1 July 2013 will not have a matenmapact on
the consolidated entity.

AASB 12 Disclosure of Interests in Other Entities

This standard is applicable to annual reportingogisr beginning on or after 1 January 2013. It costéhe
entire disclosure requirement associated with otmtities, being subsidiaries, associates and jantures.
The disclosure requirements have been significaatlyanced when compared to the disclosures prédyious
located in AASB 127 'Consolidated and Separaterfeiah Statements’, AASB 128 'Investments in Asdesia
AASB 131 'Interests in Joint Ventures' and Intetgiien 112 'Consolidation - Special Purpose Eiti€he
adoption of this standard from 1 July 2013 willréfgcantly increase the amount of disclosures rexglito be
given by the consolidated entity such as signifigadgements and assumptions made in determiniregheh

it has a controlling or non-controlling interestanother entity and the type of non-controllingenetst and the
nature and risks involved.

AASB 13 Fair Value Measurement and AASB 2011-8 dmemts to Australian Accounting Standards arising
from AASB 13

This standard and its consequential amendmentgpkcable to annual reporting periods beginningoon
after 1 January 2013. The standard provides aeshodjust measurement framework, with clear measmem
objectives, for measuring fair value using thet'gxice' and it provides guidance on measuringvalue when

a market becomes less active. The 'highest andusestapproach would be used to measure assetsagher
liabilities would be based on transfer value. As giandard does not introduce any new requirenientbe
use of fair value, its impact on adoption by thenxamidated entity from 1 July 2013 should be mirdima
although there will be increased disclosures wkarevalue is used.

AASB 127 Separate Financial Statements (Revised)

AASB 128 Investments in Associates and Joint ViEn{Reissued)

These standards are applicable to annual repgpénigds beginning on or after 1 January 2013. Thye
been modified to remove specific guidance thatow contained in AASB 10, AASB 11 and AASB 12. The
adoption of these revised standards from 1 July 2@l not have a material impact on the consokdiantity.

37



Central Iron Ore Limited

Notes to the Financial Statements — 30 June 2013
Note 1: Summary of Significant Accounting Policiegcont’d)

AASB 119 Employee Benefits (September 2011) and 288 -10 Amendments to Australian Accounting

Standards arising from AASB 119 (September 2011)

This revised standard and its consequential amemnidnage applicable to annual reporting periods rbegg
on or after 1 January 2013. The amendments mak&eké&o the accounting for defined benefit plard tae
definition of short-term employee benefits, froraédo’ to ‘expected to' be settled within 12 moniine later
will require annual leave that is not expected é¢oatholly settled within 12 months to be discourdgidwing
for expected salary levels in the future period milge leave is expected to be taken. The adopticheo
revised standard from 1 July 2013 will not haveatamal impact on the consolidated entity.

AASB 2011-4 Amendments to Australian Accountingndatals to Remove Individual Key Management
Personnel Disclosure Requirement

These amendments are applicable to annual repgréngds beginning on or after 1 July 2013, withlyea
adoption not permitted. They amend AASB 124 'RelaRarty Disclosures' by removing the disclosure
requirements for individual key management persb(iK&1P’). The adoption of these amendments from 1
July 2013 will remove the duplication of informatioelating to individual KMP in the notes to thedncial
statements and the directors report. As the agtgatisclosures are still required by AASB 124 andrdy the
transitional period the requirements may be induitethe Corporations Act or other legislationisiexpected
that the amendments will not have a material impadhe consolidated entity.

AASB 2011-7 Amendments to Australian Accountingd&tals arising from the Consolidation and Joint
Arrangements Standards

The amendments are applicable to annual reporter@gpgs beginning on or after 1 January 2013. The
amendments make numerous consequential changesrdaga of Australian Accounting Standards and
Interpretations, following the issuance of AASB PASB 11, AASB 12 and revised AASB 127 and AASB
128. The adoption of these amendments from 1 Juy8 vill not have a material impact on the consaikd
entity.

Interpretation 20 Stripping Costs in the ProductiBhase of a Surface Mine and AASB 2011-12 Amendment
to Australian Accounting Standards arising fromehpiretation 20.

This interpretation and its consequential amendsiarg applicable to annual reporting periods béginon or
after 1 January 2013 The Interpretation clarifiéemw production stripping costs should lead to gwagnition

of an asset and how that asset should be inigalty subsequently measured. The Interpretationdedis with
waste removal costs that are incurred in surfacengiactivities during the production phase of thiee. The
adoption of the interpretation and the amendmems f1 July 2013 will not have a material impacttba
consolidated entity.

AASB 2012-2 Amendments to Australian Accountingdatals - Disclosures - Offsetting Financial Assetd
Financial Liabilities

The amendments are applicable to annual reporter@gpgs beginning on or after 1 January 2013. The
disclosure requirements of AASB 7 'Financial Instemts: Disclosures' (and consequential amendments t
AASB 132 'Financial Instruments: Presentation’)ehbeen enhanced to provide users of financialraties
with information about netting arrangements, inclgdrights of set-off related to an entity's finaic
instruments and the effects of such rights on ttement of financial position. The adoption of the
amendments from 1 July 2013 will increase the dmales by the consolidated entity.

AASB 2012-3 Amendments to Australian Accountingdatas - Offsetting Financial Assets and Financial
Liabilities.

The amendments are applicable to annual reporter@gpgs beginning on or after 1 January 2014. The
amendments add application guidance to addresasigtencies in the application of the offsettingecia in
AASB 132 'Financial Instruments: Presentation’, digrifying the meaning of "currently has a legally
enforceable right of set-off'; and clarifies thainse gross settlement systems may be considerec to b
equivalent to net settlement. The adoption of tmeraments from 1 July 2014 will not have a matenmact

on the consolidated entity.
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AASB 2012-5 Amendments to Australian Accountingd@tas arising from Annual Improvements 2009-2011
Cycle.

The amendments are applicable to annual reportaripgs beginning on or after 1 January 2013. The
amendments affect five Australian Accounting Stadslaas follows: Confirmation that repeat applicatof
AASB 1 (IFRS 1) 'Firsttime Adoption of Australiancéounting Standards' is permitted; Clarification of
borrowing cost exemption in AASB 1; Clarificatiod the comparative information requirements when an
entity provides an optional third column or is reqd to present a third statement of financial fasiin
accordance with AASB 101 'Presentation of FinanStaktements'; Clarification that servicing of eaquént is
covered by AASB 116 'Property, Plant and Equipméhsuch equipment is used for more than one perio
clarification that the tax effect of distributiots holders of equity instruments and equity tratisaccosts in
AASB 132 ‘'Financial Instruments: Presentation' #hdoe accounted for in accordance with AASB 112
‘Income Taxes’; and clarification of the financiedporting requirements in AASB 134 'Interim Finaici
Reporting' and the disclosure requirements of segmesets and liabilities. The adoption of the amn@nts
from 1 July 2013 will not have a material impacttba consolidated entity.

AASB 2012-9 Amendment to AASB 1048 arising frorittedrawal of Australian Interpretation 1039

This amendment is applicable to annual reportingoge beginning on or after 1 January 2013. The
amendment removes reference in AASB 1048 follovifregwithdrawal of Interpretation 1039. The adoptdn
this amendment will not have a material impactlandonsolidated entity.

AASB 2012-10 Amendments to Australian Accountimrgnd@tds — Transition Guidance and Other
Amendments

These amendments are applicable to annual repgognigds beginning on or after 1 January 2013. They
amend AASB 10 and related standards for the tiansguidance relevant to the initial applicationtbbse
standards. The amendments clarify the circumstaincesich adjustments to an entity’s previous acding

for its involvement with other entities are reqdir@nd the timing of such adjustments. The adoptiotinese
amendments will not have a material impact on thresolidated entity.

AASB 2013-3 Amendments to AASB 136 - RecoveralolerAmisclosures for Non-Financial Assets

The amendments are applicable to annual reportaripgs beginning on or after 1 January 2014. The
disclosure requirements of AASB 136 ‘Impairment Adsets’ have been enhanced to require additional
information about the fair value measurement winenreécoverable amount of impaired assets is baséalio
value less costs of disposals. Additionally, if sw&d using a present value technique, the disaet@tis
required to be disclosed. The adoption of the ammemds from 1 July 2014 may increase the disclodwydhe
consolidated entity.
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The Group’s activities expose it to a variety ofaifincial risks (including currency risk, interesteraisk and
price risk), credit risk and liquidity risk. Ther@p’s overall risk management program focuses hen t
unpredictability of financial markets and seeks minimise potential adverse effects on the financial
performance of the Group. The Board controls divésk management and the investment of excestdity.

(a) Market risk
0] Foreign exchange risk

The Group and the parent entity operate internalip@and are exposed to foreign exchange riskragifiom
various currency exposures, primarily with resgedhe Canadian dollar.

Foreign exchange risk arises from future commertiahsactions and recognised assets and liabilities
denominated in a currency that is not the entilyrectional currency and net investments in foresgerations.
The risk is measured using cash flow forecasting.

Group companies are required to manage their foreigrency risk against their functional currencyhe
financial statements are presented in Australialtaidowhich is the Group’s functional and presdotat
currency. The Group does not hedge its foreigmamnge risk exposure.

The Group’s exposure to foreign currency risk atréporting date was as follows:

2013 2012
CAD$ uUsS$ CAD$ Uss$

Cash at bank 183 - 118,918 -

The carrying amounts of the parent entity’s finahaissets and liabilities are denominated in Aliatralollars
except as set out below:

2013 2012
CAD$ CAD$
Cash at bank 183 118,918

Group and parent entity sensitivity
The Group’s and parent entity’s exposure to foregrmrency movements is not material. The Groupd an
parent entity’s sensitivity to cash flow and faswe interest rate risk is not material.

(a) Credit risk
The credit risk in respect of financial assets i Group which have been recognised in the stateofen
financial position is generally the carrying amquret of any provision for diminution in value.

(b) Liquidity risk

Prudent liquidity risk management implies maintagisufficient cash and marketable securities, the
availability of funding through adequate capitalkireg with a variety of counterparties. Surplusda are
generally only invested in short term cash depasiounts with banks. The Group does not have adoess
bank overdraft facilities.

(© Fair value estimation

The fair value of financial assets and financiabiiities must be estimated for recognition and sneament or
for disclosure purposes. The fair value of invesita in unlisted subsidiaries is assumed to eqostl at
balance date. The carrying value less impairmentigion of trade receivables and payables arenasguo
approximate their fair value due to their shortrterature.
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Consolidated

2013 2012
$ $
Interest 57,101 107,488
Total revenue from continuing operations 57,101 107,488
Rent - 4,387
Forfeited deposit for Sale of Eureka Gold Projertalised 50,000 150,000
Sundry income 1,358 1,725
51,358 156,111

Note 4: Segment

A business segment is identified for a group oétsand operation engaged in providing producteorices
that are subject to risks and returns that aresidifft to those of other business segments. A gpbipal
segment is identified when products or servicegavgided within a particular economic environmeubject
to risks and returns that are different from thossegments operating in other economic environment

The consolidated entity operates in one businegsieset being exploration and evaluation. Its maisitess
is exploration and mining for precious and othenenals. The consolidated entity operates in twanma
geographical areas.

| | Australia | Canada | Consolidated|

$ $ $
2013
Total segment revenue 108,458 - 108,458
Segment result (1,458,134) - (1,458,134)
Profit (Loss) before income tax (1,458,134)
Income tax expense -
Profit (Loss) for the year (1,458,134)
Segment assets 3,884,745 183 3,884,928
Segment liabilities 242,520 - 242,520
Australia  Canada Consolidated
$ $ $
2012
Total segment revenue 263,598 - 263,598
Segment result (1,287,447) - (1,287,447)
Profit (Loss) before income tax (1,287,447)
Income tax expense -
Profit (Loss) for the year (1,287,447)
Segment assets 5,249,691 183 5,249,874
Segment liabilities 149,332 - 149,332

Segment revenues and expenses are allocated bragkd ocountry in which the transactions occurrecrer
directly attributable to a segment. Segment asmatdscapital expenditure are allocated based onenter
assets are located.
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Note 5: Expenses

Profit before income tax includes the following sifie

items.

Depreciation

Office plant and equipment
Mining plant and equipment
British King Mine

Total depreciation

Note 6: Income Tax

(@)

(b)

(©)

Income tax equivalent expense (credit)
Current tax expense
Deferred tax expense

Income tax expense (credit) attributable to prdiss) from
continuing operations

Reconciliation of income tax equivalent expense (edit) to
prima facie tax equivalent payable

Profit (loss) from continuing operations beforedne tax

Tax at Australian tax rate of 30%
Adjustment for items not deductible in calculatiagable
income

Income tax losses and temporary differences motgreised as
deferred tax asset

Income tax equivalent expense

Tax Losses

Tax losses for which no deferred tax asset has t@magnised
Tax losses

Potential Benefit

Consolidated

2013 2012
$ $

1,851 3,915
- 179,104
63,231 65,425
65,082 248,444
(1,458,033) (1,287,447)
437,410 386,234
437,410 386,234
(437,410) (386,234)
13,238,155 11,780,102
3,971,441 3,534,031
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Consolidated

2013 2012
$ $
Cash at bank and on hand 229,087 650,035
Term Deposits - 1,000,000
229,087 1,650,035

The Group’s and the parent entity’s exposure ter@dt rate risk is discussed in note 2.

Note 8: Current Assets — Trade and other Receivad$

Trade receivables 2,682 -
GST receivable 11,643 39,258
Prepayments 18,447 13,659

32,772 52,918

Note 9: Non-Current Assets — Receivables

Security deposit re office premises 30,090 26,981
Indemnity for Bank Guarantee - Eureka 74,856 70,142
Indemnity for Performance Bond — British King 88309 73,741
Indemnity for Performance Bond — Yilgarn 11,000 -
204,044 170,864
2013
Group Carrying Fair
Amount Value
$ $
Security deposit re office premises 30,090 30,090
Indemnity for Bank Guarantee — Eureka 74,856 74,856
Indemnity for Performance Bond — British King 88309 88,098
Indemnity for Performance Bond — Yilgarn 11,000 11,000
204,044 204,044

The fair values are based on cash flows measuredsatfor the Security Deposit and other receivabl&he
indemnities are based on cash flows measured Bplkssinterest paid on the invested funds.

(a) Risk Exposure
Information about the Group’s exposure to credit,rforeign exchange and interest rate risk isigexvin Note 2.
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Note 10: Property, Plant and Equipment

Mine PP&E Office Total
property equipment
$ $ $ $

Year end June 30, 20

Opening net book vali 535302 15066¢ 2,665 688634
Additions 30¢ - - 30¢
Disposal - (12,€71) - (12,€71)
Depreciation char¢ - (63,231 (1,8%1) (65,082
Closing net book amou 535,612 74,76€ 812 61119C
At June 30, 201

Cost or Fair Valu 1,433,773 405,69 32,72: 1,871,24
Accumulater depreciatio (897,561 (330,603 (31910 (1,260,(74)
Net book amoul 535612 74,766 812 611,190
Year end June 30, 20

Opening net book vali 752,11 212,40 6,57¢ 971,66
Additions - 3,153 - 3,153
Disposal - - - -
Transfer to exploratn and evaluation ass (37,749 - - (37,744
Depreciation char¢ (179,104 (65,425 (3,915) (248,444)
Closing net book amou 535302 150,68 2,6€3 688,634
At June 30, 201

Cost or Fair Valu 1,432,86. 460,777 32,72: 1,926,36.
Accumulated epreciatiol (897,561 (310,109 (30,059 (1,237,729)
Net book amoul 535,30: 150,€68 2,6€3 688,654
Year end June 30, 20

Opening net book vali 942,80: 244,20¢ 9,65¢ 1,196,66
Additions - 6,664 - 6,664
Disposal - - - -
Depreciation char¢ (190,653 (37,930 (3,078 (231,661
Closing net book amou 752,15: 212,94( 6,57¢ 971,66
At June 30, 201

Cost or Fair Valu 1,470,60: 457,62 32,72: 1,960,95.
Accumulated depreciatis (718,457 (244,684 (26,144 (989,285
Net book amout 752,15! 212,94( 6,57¢ 971,66!

British King Gold Mine

The British King Gold Mine is located north of Kalgylie, Western Australia. The Company acquirdd@%
interest in the British King Mine through the iseaea of 10,000,000 common shares at $0.10 per share.

The Company estimates that the provision for clsurd restoration will be approximately $50,000 tfus
property. Assumptions used in the calculationthar estimated cash flows were as follows: inflatéd the
rate of 3% and discount rate of 6%. Certain minimamounts of the provision will occur each year vitie
significant amounts to be paid on abandonmentefitmeral property interests.
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Note 10: Property, Plant and Equipment (cont’d)

Exploration and evaluation assets

Title to mineral property interests involves carnt@mherent risks due to the difficulties of deteming the
validity of certain claims as well as the potentiat problems arising from the frequently ambiguous
conveyancing history characteristic of many minetalms. The Company has investigated title tooflits
mineral property interests and, to the best dkniswledge, title to all of its interests are in dagianding. The

mineral property interests in which the Company basimitted to earn an interest are located in Weste
Australia.

Consolidated

2013 2012
$ $

Costs carried forward in respect of areas of iistdare
Exploration and/or evaluation-
intangible 2,807,835 2,687,423
Cost
Balance at beginning of year 2,687,423 2,358,837
Acquisition of exploration and evaluation assets 5,780 290,842
Transfer from property, plant and equipment - 37,744
Impairment (625,348) -
Balance at end of year 2,807,835 2,687,423

The ultimate recoupment of costs carried forwarcegsloration and evaluation assets is dependerthen
successful development and commercial exploitaifosale of the respective area of interest.

Eureka Gold Mine

The Eureka Gold Mine is located north of KalgogrN#estern Australia. The Company acquired a 100%
interest in the Eureka Gold Mine through the isseasf 20,000,000 common shares at $0.10 per share.

The Eureka Gold Project is approximately 50km nartthKalgoorlie and includes the Eureka open pitdgol
mine which is 100% owned by the Company and is Mi@B compliant. The key focus of activity was mine
site exploration and development opportunities. Toepany is currently in negotiations to sell thadka
Gold Project for up to AUD $2.15 million.

Yilgarn Iron Ore Project
The Yilgarn Iron Ore Project is located within thiggarn Iron Ore Province of Western Australia.

On June 22, 2011, through its subsidiary CentrastViResources Pty Ltd, the Company entered intora ifa
and joint venture agreement with the AustraliancBt&xchange listed Pacific Ore Limited (ASX:PSF)
(“Pacific”) in respect of the Company’s Perinvalerth Iron Ore Hub (“Perinvale North Hub”) for $15lion
("Perinvale Joint Venture”). The Perinvale NorthlHig located approximately North East of Perth, iafes
Australia, in the Yilgarn Iron Ore Province.

The farm in and joint venture agreement entitlesifltato earn up to a 90% interest in the Perinvdbat
Venture by funding expenditure on the Perinvalethétub in the following manner:

Earn 51% by spending $1.5 million within 2 years.
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Yilgarn Iron Ore Project (cont'd)

Earn an additional 19% by spending a further $3lbom within 3.5 years.
Earn an additional 20% by spending a further $ll0aniwithin 5 years.

The Company may elect to maintain its intereshaPerinvale Joint Venture at each stage of the faronce
Pacific has earned its initial 51% interest.

During the financial year end 30 June 2013, Padlfie Limited and the company entered negotiations t
extend the term enabling Pacific to farm in for 5a%the company from 2 years to 3 years. Other tham
variation, all other provisions of the agreemema@ in full force.

South Darlot Gold Project

The South Darlot Gold Project is North West of Kaddie and includes the British King gold mine wihiis
100% owned by the Company.

During the year ended June 30, 2011 a farm in aind yenture agreement was entered between the &omp
(through a 100% owned subsidiary, South Darlot Iglif¢y Ltd) and Barrick (Plutonic) Limited and Baki
(Darlot) NL (together “Barrick”) (“Barrick Agreemé?) in respect of certain tenements that form Bd'd
Southern Darlot Gold Project area (“Barrick Joimriture Tenements”).

The Barrick Joint Venture Tenements are situatetdhsevest of Barrick’'s Darlot gold mine and are dguous
with the Company’s current holdings in the areackhincludes the British King gold mine.

Under the Barrick Agreement the Company may earnndial 51% interest in the Barrick Joint Venture
Tenements by spending $450,000 on those tenemeititén v24 months from the date of the Barrick
Agreement. The Company may elect to earn a futBé6 interest by spending an additional $250,00¢hen
Barrick Joint Venture Tenements within the follogih2 month period.

During the year ended 30 June 2013, the Compangpgerg the minimum to earn an interest 51% of tet J
Venture. CIO is continuing to sole fund a furth@5@,000 with a view to earn an additional 19%. Anfal
joint venture agreement is in the process of barafted between Barrick and CIO but has not yenbee
finalised.

Note 11: Current Liabilities — Trade and other payables

Consolidated

2013 2012
$ $
Trade payables 28,940 89,983
Other payables (i) 163,580 -
Payables to related parties (ii) - 9,349
192,520 99,332

(i)  Other payables include a loan of $163,580 from &wal Limited was entered into during the year
ended June 30, 2013. Loan is interest free and/abpmat call. As of June 30, 2013 Gullewa Limited
holds 36.1% of the Company’s shares.

(i)  Payables to related parties are the amount oftdiredees, accountancy and consultancy accrued but
not yet paid.

Information about the Group’s exposure to foreigohange risk is provided in Note 2.
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Note 12: Current Liabilities — Provisions

Rehabilitation - Mine

Note 13: Contributed Equity

a) Share Capital:
Ordinary Shares fully paid

Consolidated

2013 2012
$ $
50,000 50,000
50,000 50,000
2013 2012 2013 2012
Shares Shares $ $

72,710,741 72,710,741 23,671,655 23,671,655

b) Movements in ordinary
Share Capital:

Date Details Number of Issue
Shares Price AUD $

30 June 2010 Balance 19,950,741 18,431,005
7 September 2010 Issue of Shares to Consultants (11,000,000 AUD$0.10 100,000
27 October 2010 Subscription agreement — Tranche(fi) 5,000,000 CAD 259,738

$0.0525
27 October 2010 Subscription agreement — Tranche(#) 25,000,000 CAD$0.06 1,501,752
15 February 2011 Issued to MINC (broker) (iv) 1,080 AUD$0.07 123,200
16 May 2011 Private Placement (v) 20,000,000 CARSO. 3,887,388
30 June 2011 Share issue costs - (631,429)
30 June 2011 Balance 72,710,718 23,671,654
30 June 2012/13 Balance 72,710,741 23,671,654
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Note 13: Contributed Equity (cont'd)

(i) Issued an aggregate of 1,000,000 common sharedesraed price of AUD$0.10 per share as partial
consideration for services rendered by three denggth consultants in relation to the identificatiof
areas in the Gadacie and Lake Barlee areas of WeStistralia prospective for iron ore exploration.

(i) Closed Tranche 1 of its previously announced ChRigésing of CAD$1,760,000 for gross proceeds of
CAD$262,500. Pursuant to agreements entered inttoele@ the Company and each of Brooklyn Bay
Pty Ltd. (“Brooklyn”) and Golden Sword Investmemtyy Ltd. (“GSI”), the Company issued 5,000,000
shares at CAD$0.0525 per share equally to Brookdyd GSI each with an attached warrant
exercisable at CAD$0.10 up to 36 months from theds

(iir) Tranche 2 of the capital raising for gross procesfd€AD$1,500,000 to the Company consisted of
25,000,000 shares at CAD$0.06 per share as follows:
1. Brooklyn — 22,500,000 shares
2. GS| - 2,500,000 shares
Each share to be issued under Tranche 2 has @hedtane-fifth of one warrant, each whole warrant
exercisable at CAD$0.10 cents up to 36 months ftwrissue date.

(iv) 1,760,000 shares were issued to Australian Stokkiyand Advisory Services Ltd, being the fee for
acting as lead manager providing investor intragdustand general corporate advice.

(v)  The Private Placement consisted of 20,000,000 @hies“Units”) at a price of CAD$0.20 per Unit for
aggregate gross proceeds of CAD$4,000,000 (whidibded the exercise in full of the Agent’s option
to arrange for the purchase and sale of an addit®000,000 Units). Each Unit was comprised of one
common share of the Company (a “Common Share”) arehalf of one common share purchase
warrant (a “Warrant”). Each whole Warrant is exsatile for a period of 24 months following the
closing of the Private Placement (the “Closing Dt an exercise price of CAD$0.30 per Common
Share, provided that if the closing price of the@won Shares on the TSX Venture Exchange is equal
to or greater than CAD$0.75 per Common Share fmrand of 20 consecutive trading days at any time
after four months and one day after the ClosingeDtite Company may accelerate the expiry date of
the Warrants by giving notice to the holders of k¥&ats to the 30th day after the date on which such
notice is given by the Company.

c) The number of unissued ordinary shares relatiraptions not exercised at year-end:

Details Notes Number of Number of
Options 2013  Options 2012

Options exercisable on or before 25/01/2013 at CARS (1) - 700,000
Balance - 700,000

0] 700,000 options expired during 2013.
d) Ordinary Shares

Ordinary shares entitle the holder to participatalividends and the proceeds on winding up of the
company in proportion to the number of and amopatd on the shares held.

On a show of hands every holder of ordinary shasemsntitled to one vote, and upon a poll eacheshar
is entitled to one vote.
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Note 13: Contributed Equity (cont'd)

e)

Details

Warrants
June 30, June30,
2013 2012

CAD $ CAD $
Weighted Weighted
Number Average Number Average
of Warrants Exercise of Warrants Exercise
Price Price
Outstanding, beginning of period 22,000,000 0.20 22,910,514 0.23
Granted - - - -
Expired (2,000,000) - (910,514) 0.5
Outstanding, end of period 20,000,000 0.20 22,000,000 0.20

Notes Number of Number of

Warrants 2013 Warrants 2012

Warrants exercisable at the following price andiratjpn

dates:

26/05/2015 @ CAD $0.30 0] 10,000,000 10,000,000

26/05/2013 @ CAD $0.20 - 2,000,000

27/10/2013 @ CAD $0.10 (i) 5,000,000 5,000,000

26/01/2014 @ CAD $0.10 (iii) 5,000,000 5,000,000

Balance 20,000,000 22,000,000

0] On April 25, 2013, CIO announced the extensionhef term of 10,000,000 common share purchase
warrants that were issued as part of a privateeptant which was completed on May 13, 2011
(“Warrants”). The Warrants are exercisable for oaommon share in the capital of the Company, at an
exercise price of $0.30. The Company has submittedapplication to the TSX-V to have the
expiration date of the Warrants extended to May2035, which has been granted.

(i) 5,000,000 warrants were issued on 28 October 28Xad of a non-brokered private placement of its
previously announced Capital Raising of CAD$1.76liom for gross proceeds of CAD$262,500.
Pursuant to agreements entered into between thep&gmand each of Brooklyn Bay Pty Ltd.
(“Brooklyn™) and Golden Sword Investments Pty L{d5SI"), the Company issued 5 million shares at
CAD$0.0525 per share equally to Brooklyn and GSihewith an attached warrant exercisable at
CAD#$0.10 up to 36 months from the issue.

(i) 5,000,000 warrants were issued on 27 January 28phra of a non-brokered private placement of its

previously announced Capital Raising of CAD$1.78iam for gross proceeds of CAD$1.5 million to
the Company consisted of 25 million shares at CAD&@er share as follows:

1. Brooklyn — 22.5 million shares

2. GSI - 2.5 million shares

Each share to be issued under Tranche 2 has ahedtane-fifth of one warrant, each whole warrant
exercisable at CAD$0.10 up to 36 months from teededate.
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Note 14: Accumulated Losses

Accumulated losses at the beginning of the findryaar
Loss attributable to members of Central Iron Omaited

Accumulated losses at the end of the financial year

Note 15: Reconciliation of loss after income tayotnet cash inflow from operating activities

Net loss for the year

Loss on disposal of assets

Depreciation

Impairment of exploration and evaluation assets

Changes in operating assets and liabilities

(Increase) / decrease in trade and other recewable
Increase / (decrease) in trade & other payables

Net cash outflow from operating activities

Consolidated

2013 2012
$ $
18,571,113 17,283,666
1,458,134 1,287,447
20,029,247 18,571,113
(1,458,033) (1,287,447)
12,053 -
65,082 248,444
B -
20,146 8,607
1883, (175,304)
(642,317) (1,205,700)
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Note 16: Earnings per share

Consolidated

2013 2012
$ $
Basic earnings per share (0.020) (0.018)
Diluted earnings per share (0.020) (0.018)

Weighted average number of shares used as the denioator
Consolidated

2013 2012
Weighted average number of ordinary shares us#teatenominator
in calculating basic earnings per share 72,710,741 72,710,741
Weighted average number of ordinary shares andhgaterdinary
shares used as the denominator in calculatingedilearnings per share 72,710,741 72,710,741
Reconciliation of earnings used in calculating @ays per share
Net profit/(loss) (1,458,134) (1,287,447)
Earnings used in calculating basic earnings peesha (1,458,134) (1,287,447)

20,000,000 (2011: 22,000,000) warrants and nil 2@D0,000) options are excluded from the above
calculation as they would be antidilutive for thexipd.

Note 17: Key Management Personnel Disclosures

Directors

The following persons were directors of Centrahlfore Limited during the financial year.

Chairman
Richard Homsany

Executive Director — President and Chief Execu@fficer
Brett Hodgins

Non-executive Director
Anthony Howland-Rose
David Taylor

Other key management personnel
The following persons also had authority and resitility for the planning, directing and controlfjrvarious
activities of the company during the financial year

Katherine Garvey
Hugh Pinniger

Company Secretary
Chief Operating Officer
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Note 17: Key Management Personnel Disclosures (ccali

Principals used to determine the nature and amountf remuneration

Fees and payments to directors reflect the demahit$h are made on, and the responsibilities ofdihectors.
Executive remuneration and other terms of employraes reviewed annually by the committee havingreg
to performance-related bonuses and fringe benefits.

Remuneration packages are set at levels that #medied to attract and retain executives capabiaasfaging
the company’s operations.

Remuneration of non-executive directors is deteeahiny the Board within the maximum amount apprdwed
the shareholders from time to time.

Details of Remuneration

Details of the remuneration of each key managerpergonnel and their related parties of Central [@oe
Limited are set out in the following tables.

June 30 Short Term Post-Employment Share
2013 Employee Benefits Benefits Based
Payments
Cash ,
Directors Salary & E? ash Other Super- | Retirement Options Total
Fees onus annuation| Benefits
D Taylor 57,572 - - - - - 57,572
B Hodgins - - - - - - -
R Homsany 15,000 - - - - - 15,000
A Howland-Rose 33,750 - - - - - 33,750
Total 106,332 - - - - - 106,332

Total remuneration of each key management pers@mukttheir related parties of Central Iron Ore tédifor
the year ended 30 June 2011 is set out below.

June 30 Short Term Post-Employment Share
2012 Employee Benefits Benefits Based
Payments
Cash ,
Directors Salary & Cash Other S”pef' Retlrerr_]ent Options Total
Fees Bonus annuation| Benefits
A Spinks 30,000 - - - - - 30,000
D Taylor 62,450 - - - - - 62,450
B Hodgins - - - - - - -
R Homsany 43,477 - - - - - 43,477
A Howland-Rose 45,000 - - - - - 45,000
Total 180,927 - - - - - 180,927
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Other transactions with key management personnel

2013 2012
$ $
Consulting work — Brett Hodgins (Jaybre Consultitig Ltd) 218,575 280,077
Accounting services — Graham Hurwitz (Hurwitz Geky Ltd) 17,829 62,553
Legal services — Richard Homsany (Cardinals Cotpdrawyers Pty 33,233 88,189
Ltd)
269,637 430,819

Equity instrument disclosures relating to key maregent personnel
Ordinary Shares

The number of shares in the company held duringdfittencial year by each director of Central IroneOr
Limited, including their personally-related ent#tjare set out below.

Name Number at  Number Number  Number at

1/07/12 Acquired Disposed  30/06/13
Brett Hodgins - 400,000 - 400,000
Anthony Howland-Rose - - - -
David Taylor 105,000 - - 105,000

Richard Homsany - - - -
105,000 - - 105,000

Anthony Howland-Rose is a substantial shareholdeGullewa Limited. Gullewa Limited is the owner of
100% of the shares in Brooklyn Bay Pty Ltd. BrgokBay holds 26,250,000 common shares in CIO. heuyt
Brooklyn Bay holds the following warrants:-

Details Notes Number of Number of
Warrants 2013 Warrants 2012

Warrants exercisable at the following price andiratjpn

dates:

27/10/2013 @ CAD $0.10 2,500,000 2,500,000
26/01/2014 @ CAD $0.10 4,500,000 4,500,000
26/05/2015 @ CAD $0.30 625,000 625,000
Balance 7,625,000 7,625,000

Brett Hodgins has a 50% interest in Golden Swowgstments Pty Ltd through his superannuation furtiaa
holding company. Golden Sword Investments hol@8&000 common shares in CIO. Further, Golden 8&wor
Investments holds the following warrants:-

Details Notes Number of Number of
Warrants 2013 Warrants 2012

Warrants exercisable at the following price andiretion

dates:

27/10/2013 @ CAD $0.10 2,500,000 2,500,000
26/01/2014 @ CAD $0.10 500,000 500,000
Balance 3,000,000 3,000,000
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Note 18: Related Party Transactions

a) Directors and specified executives

Disclosures relating to directors and specifieccakiges are set out in Note 17.

Note 19: Retirement Benefits of Directors

No amounts have been paid in connection with thieereent of Directors and Executive Officers, othan
payments made in accordance with Superannuationa@Gieg Legislation. These amounts have been iadlud
in Directors’ Remuneration disclosed within Note 17

Note 20: Remuneration of Auditors

Consolidated

2013 2012
$ $

During the year the following fees were paid orgdalg for services
provided by the auditor.
Assurance services
Audit services
Audit and review of financial reports and otheriawbrk under the
Corporations Act 2001

Deloitte Touche Tohmatsu 30,000 -

Williams Hall Chadwick - 29,250
Other Audit services
Audit of financial reports in Canada:

Davidson & Company LLP - 20,000
Total remuneration for audit services 30,000 49,250

A copy of the auditors’ independence declaratiorecglired under section 307C of tBerporations Act 2001
andis set out on page 19.
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Note 21: Commitments

(a) Operating Lease commitments

Commitments in relation to leases contracted féhateporting date
but not recognised as liabilities, payable:

Within one year

Later than one year but not later than five years

Consolidated

Non-cancellable operating lease

The lease was for office space for 36 months frajurie 2011. During
the 2012 year the lease was terminated early.

(b) Exploration and evaluation expenditure

In order to maintain current rights to tenure tplexation tenements,
the company is required to perform minimum expeumdit
requirements specified by various governments.eXpenditure
obligations are subject to renegotiation when agfitbn for a mining
lease and/or renewal of exploration permits is n@wat other times.
These obligations are not provided for in the feiahstatements and
are payable:

Not later than one year
Later than one year but not later than five years
Later than 5 years

2013 2012
$ $

- 42,075
- 38,589
- 80,664
709,560 709,560
2,166,540 2,166,540
1,802,740 2,512,300
4,678,840 5,388,400
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In accordance with the Corporations Amendment (@@ie Reporting Reform) Act 2010 and the

Corporations Act 2001 the following summarised paieformation is set out below. As at, and throoggh
the financial year ending 30 June 2012 the paremipany of the Group was Central Iron Ore Limited.

2013 2012
$ $

Profit of parent entity
Loss for the year (1,436,974) (1,142,352)
Total comprehensive income for the year (1,436,974) (1,142,352)
Financial position of the parent entity as at 30 Joe
Current assets 259,720 1,689,690
Total assets 3,756,338 3,670,158
Current liabilities 242,250 149,336
Total liabilities 242,250 149,336
Net assets 3,773,538 5,210,512
Total equity of the parent entity comprising of
Issued capital 23,671,654 23,671,654
Retained profits (19,898,116) (18,461,142)
Total equity attributable to shareholders of Centrd Iron Ore Ltd 3,773,538 5,210,512

Note 23: Subsidiaries

The consolidated financial statements incorpofageassets, liabilities and results of the followsudpsidiaries
in accordance with the accounting policy in note)1(

Name of Entity Country of Class of Equity Holding (a)
Incorporation Shares
2013 2012
% %

Mineral Evaluation Limited Australia Ordinary - 100
(deregistered 14 August 2012)
Central West Resources Pty Ltd Australia Ordinary 001 100
International Gold Mining Pty Ltd Australia Ordiryar 100 100
Central East Resources Pty Ltd Australia Ordinary 001 100
Central South Resources Pty Ltd Australia Ordinary 100 100
Central North Resources Pty Ltd Australia Ordinary 100 100
South Darlot Mines Pty Ltd Australia Ordinary 100 001
South Darlot Gold Pty Ltd Australia Ordinary 100 010
South Darlot Resources Pty Ltd Australia Ordinary 001 100
Note

(a) The proportion of equity holding is equal te tiroportion of voting power held.
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Directors’ Declaration
30 June 2013

In the Directors’ opinion:

QD the financial statements and notes set out agep 22 to 56 are in accordance with the
Corporations Act 200and;

@ comply with Accounting Standards, which, as statedccounting policy Note 1 to
the financial statements, constitutes explicit amoreserved compliance with
International Financial Reporting Standards; and

(i) give a true and fair view of the financial positias at 30 June 2013 and of the
performance of the year ended on that date ofadhgany and consolidated group.

(2) In the directors’ opinion there are reasonaptiunds to believe that the company will be able

to pay its debts as and when they become due asmdblea

This declaration is made in accordance with a sl of the Board of Directors.

Brett Hodgins Perth
Director 28 October 2013
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